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$300,000.000 at work 


Half a billion! 


General Telephone’s investment in modern telephone service. 
And those five hundred millions represent more than an investment 
The nation’s fastest grow- in plant and equipment. They’re evidences of faith. 


ing telephone system 


Faith in the progress of the areas we serve. Faith by the investors 


Plant investment increased 


S Gane ty toed tos eee. whose savings enable us to steadily expand and improve our service. 
ee ee Faith, too, in America...its future ...and its continuing 
olhng gg la need for the best in telephone service. 
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One fact stands out in any appraisal of the vast Utah, Idaho, Wyo- 
ming and Colorado area served by Utah Power & Light Company: 
No other area so well situated in relation to plant sites and growing 
markets has such a rich and diversified store of the raw materials 
needed by modern industry. Many of America’s top industrial firms, 
after careful study of the potentialities, have set up operations here. 
This “treasure chest” area merits the study of any industry planning 
to compete on a favorable basis for the rewards of our grow- 
ing economy. 


@ Every major basic raw chemical. 214 different minerals. 

® 60% of U.S.A. phosphate reserves. Low-cost power, water, fuel. 

@ One-third of nation’s copper. Intelligent and stable labor force. 

@ Largest proved uranium reserves in Sound diversified economy. 
the nation. Healthful climate with low humidity. 

© Greatest concentration of non-ferrous A gateway to the rich, far west market 
metal mills, smelters, refineries in U.S.A. | where America is growing fastest. 

@ Largest steel mill west of Mississippi. Plus... plenty of “elbow room.” 


Ask for copy of 
“A Treasure Chest in the Growing West” 


Detailed information is presented in this Area Resources Bro- 
chure. Write, wire or telephone for a copy. Inquiries held in 
strict confidence. Address: W. A. Huckins, Manager, Business 
Development Department, Dept. D, Utah Power & Light Co., 
Salt Lake Gity 10, Utah. 


UTAH POWER & LIGHT CO. 


A Growing Company in the Growing West 

















...and there are more and more 
families to want them! 


We are in a period of the greatest 
expansion telephone service has ever 
known. In the few years since the war 
the Bell System has grown about as 
much as it had during the whole 
previous 70 years of its existence. 


More and more families have tele- 
phones and there are more and more 
families to want them. We Americans 
are increasing tremendously in num- 


SHARING THE NEWS, as the William H. Zins family is doing here, is just one of the many uses of the telephone. Its daily use 
is closely interwoven in our personal lives, health and safety and in the whole fabric of our social and business activities. 


More and More Families have TELEPHONES 


bers. We are building and living in 
more homes. We are spreading out to 
the suburbs and our suburbs are cover- 
ing much wider areas. Clearly our 
present-day kind of life steps up the 
need for communication services. 


Through the post-war years, the 
Bell System has added more than 
22,000,000 telephones, bringing the 
present total to over 44,000,000. 


Despite this tremendous increase 
in telephone service, we still have a 
great deal to do. It is our desire not 


BELL TELEPHONE SYSTEM 





only to keep abreast of the public’s 
telephone needs at all times, but also 
to anticipate those needs just as much 
as we can. 


We intend in every practical way to 
fit our services to the individual needs 
of each customer. 


As we make our service better and 
faster—as we make it more attractive 
and even easier to use—that will stimu- 
late additional use of the telephone. 
In short, the better we do our job, the 
more of it we shall have to do. 
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Who Wants 
“Big' Customers 7 


We do, naturally. 


But make no mistake about it: We 
want the small investors too—as we’ve 
been saying for years — because we 
think the salvation of our system lies 
in broadening the base of business 
ownership . . . in getting more and 


' more people, big and little, to own a 


real stake in American enterprise. 


Sometimes it seems to us that the 
little investor is showing a better un- 
derstanding of those opportunities — 
yes, and those responsibilities — than 
the man of greater means. Over half 
the people who make more than 
$10,000 a year don’t own securities. 

We think they’re missing something 
—something good for them and some- 
thing good for America. 

Who wants big customers? We do. 


And furthermore we think we can 
say that we’ve got the facilities and the 
services such customers need. 

We can say that with confidence be- 
cause among our satisfied customers 
we’re happy to number at least as many 
so-called “big accounts” as any other 
broker in the country. 

Whether you demand dozens of fast 
executions each week ... 


Whether you want a steady stream of 
fact and information about certain situ- 
ations, particularly stocks... 


Or, whether you only ask for an ob- 
jective review of your entire portfolio 
from time-to-time, we think you’ll be 
satisfied with the service you get at 
Merrill Lynch. 


If you’d like complete details on just 
what that service consists of, simply 
call or write— 


WALTER A. SCHOLL 


Department SE-40 


MERRILL LYNCH, 
PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 106 Cities 


‘Invest — for the better things in life’ 
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The 1954 annual report of The Dayton Power and Light 
Company once again records new highs in every phase of 
the company’s operation. West-Central area of Ohio has 
completed another year of record-breaking new home con- 
struction. In addition, the restrictions on the use of natural 
gas for space heating were lifted. And DP&L put on some 
of its most successful promoti:.: efforts. 

DP&L serves an area where business is on its toes... 
well-paid employees are buying new homes, and the indi- 
vidual use of our services is well above the national average. 

This company has been in the fortunate position to take 
advantage of these opportunities. We are confident that in 
1955 this prosperous and progressive area will continue to 
increase the demand for our services. 

We've condensed our 1954 
annual report into a “cap- 
sule” shown in the chart on 
the right. We would like to 
send you a copy of the full 


report. Just write— 


THE DAYTON 
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THE DAYTON POWER AND LIGHT COMPANY 


BALANCE SHEET 

















December 31 
ASSETS 1954 1953* 
Praperty and plant ...............- $193,188,000 $184,096,000 
Eee re eer | 22,739,000 14,449,000 
NT SOUS «0:51 <kccunttaasinewdas 570,000 1,278,000 
$216,497,000 $199,823,000 
LIABILITIES 
PND | oc cdciccentocaapete $166,397,000 $149,232,000 
| er eee ts 15,161,000 18,845,000 
NS i kis ibske sides aaah 34,939,000 31,746,000 
$216,497,000 $199,823,000 
RESULTS OF OPERATIONS 
1954 1953* 
ok SOE tee $ 61,547,000 $ 57,501,000 
a rere rrr re re re ee 50,915,000 47,523,000 
RE SN on cosines cu bavos caesar $ 10,632,000 $ 9,978,000 
ECE DICTION no scccc seceses 2,193,000 1,828,000 
$ 8,439,000 $ 8,150,000 
PREFERRED DIVIDENDS .............. 949,000 949,000 
Earnings on common stock ............ $ 7,490,000. $ 7,201,000 
Number of common shares out- 
standing at December 31 ........... 2,600,059 2,585,728 
Earnings per common share 
SuladGieg,: «5s wslis case ad Feivesd $2.88 2.78* 


*Restated to include settlement of purchased gas rate increases and 


federal income taxes 








POWER AND LIGHT COMPANY 


25 North Main Street * Dayton 1, Ohio 
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Expansion Is Keynote 


Of Utility Industry 


With practically uninterrupted growth in number of cus- 


tomers served, and in use of electricity by each, utilities 


have had to increase their capacity tenfold since 1919 


ompilations of growth stocks sel- 
dom include representatives of 
the electric utility group for the ob- 
vious reason that rate regulation pre- 
vents these companies from showing 
larger than average longer term gains 
in per share earnings. But viewing 
this activity as a business rather than 
as a medium of investment, it is one 
of our outstanding growth industries. 
Very few others can match it from 
the standpoint of extent and con- 
tinuity of expansion in unit and dol- 
lar sales. 


Record Is Impressive 


Unbroken statistical records cov- 
ering the various phases of the in- 
dustry’s operations extend back only 
tc 1920 in most cases. Fragmentary 
data for earlier years indicate that 
the group’s growth performance 
would appear even more spectacular 
if complete particulars were available. 
But even existing figures show a very 
impressive record. They disclose, for 
instance, that the total number of cus- 
tomers served is currently some 4%4 
times as large as in 1920. This is 
primarily due to the gain in residen- 
tial users from 9.4 million to 43.1 


Edison Electric Institute 
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million; this class has consistently 
accounted for over 80 per cent of the 
total. 

In addition to this substantial 
growth in market, the utilities have 
profited from more intensive use of 
their facilities by each customer. 
Whereas tesidential consumers used 
an average of only 357 kilowatt hours 
each in 1920, they required 2,549 last 
year. Needs of commercial and in- 
dustrial users have not advanced as 
fast as that (nor as steadily), but in 
these classes also there have been in- 
creases in the number of customers 
and sales to each. Consequently, total 
sales have risen fram 32.5 billion 
kwh in 1920 to 410.9 billion last year. 

During this period, greater effici- 
ency has permitted the utilities to 
make substantial reductions in the cost 
of their service; this has undoubtedly 
been an important factor in the in- 


. creasing use of electricity. Charges 


per kwh in residential service have 
fallen practically without interruption 
from 7.45 cents to 2.69 cents; in all 
categories combined the drop has been 
from 2.81 cents to 1.77 cents. Never- 


theless, the huge advance in uhit sales 
has pushed the industry’s revenues | 


up from $914 million to $7.3 billion. 

Insistent growth in demand has 
forced the utilities to raise their ca- 
pacity almost without letup. At the 
end of last year, it totaled 102.5 mil- 
lion kw—ten times the 1919 figure 
—compared with 52.3 million in 1947 
and 75.8 million as recently as 1951. 
Despite the scope of the expansion 
already completed, more facilities will 
have to be provided for many years 
ahead. The margin of reserve be- 
tween capability and peak load has 
been raised from the all-time low of 
6.1 per cent in 1947 to 21.5 per cent, 
which is considered quite adequate, 
but the further growth in demand 
anticipated for future years requires 
additional installations. 

The industry expects to increase 
its capability by some 13 million kw 
this year, 7.5 million in 1956, 7.3 
million in 1957 and 6.7 million in 
1958, but this will merely represent 
a good start. The reserve margin is 
actually expected to decline slightly 
by 1958. Looking further ahead, it 
has been estimated that over 500 mil- 
lion kw of capacity will be needed by 
1980. Even over the next ten years, 















residential use per customer may well 
double, and total demand rise to a 
trillion kwh—2% times the 1954 
level. 

Where is this demand coming 
from? Residential consumers will do 
their proportionate share in increas- 
ing unit sales, partly because of an 
anticipated rise in their numbers to 
54 million, but mainly because of 
more intensive use per wired home. 
Wider use of appliances and partic- 
ularly of air conditioning units and 
heat pumps will necessitate much 
larger consumption of electricity. 
Whereas a TV set or an oil burner 
uses only around 300 kwh annually, 
and an electric refrigerator not much 
more than that, a home freezer re- 
quires some 625 kwh, an electric 
range over 1,000, a water heater 3,000 
and a heat pump over 10,000. The 
latter figure is almost four times cur- 
rent average residential use for all 
purposes combined. 


Additional Demand Sources 


The bulk of the increase in elec- 
tricity demand will come from com- 
mercial and industrial users, partic- 
ularly the latter. Some of the fastest- 
growing manufacturing groups—no- 
tably the producers of aluminum, 
magnesium, chemicals, paper and el- 
ectric furnace steel—are among the 
largest users of power. Requirements 
of all industry will rise at an ac- 
celerating pace as automation becomes 
increasingly widespread. Last year’s 
revenues from sale of power to com- 
mercial and industrial users were 
more than double the World War II 
peak (for 1944) and were nearly 
triple the then-record figure for 1940. 

Needless to say, the recent and 
prospective expansion by the utility 
industry requires huge construction 
outlays. Such expenditures never ex- 
ceeded $1 billion in any year until 
1947, but were over $2.8 billion in 
1953 and again in 1954, and will be 
close to that figure this year. Despite 
this heavy drain, privately-owned 
companies have succeeded in main- 
taining balanced capitalizations, and 
should continue to be able to do so. 
Regulatory authorities are fully aware 
of the scope of the expansion which 
faces this industry, and of the neces- 
sity for a level of earnings sufficiently 
high to permit outlays to be financed 
conservatively. 
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Some Service Areas 
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Have Good Growth Rate 
N¢ 

Rapid industrialization and population expansion in “ 
the South and Southwest have enabled utilities in . 
W 

these areas to outstrip companies in other regions ye 


ne of the principal factors which 

must be weighed by an analyst 
of public utility securities is the 
growth record and economic charac- 
teristics of the territory served by 
individual companies. It is true that 
the utility analyst is not normally 
concerned with product competition, 
fluctuating selling prices, or inven- 
tory problems which bedevil many 
industrial companies. But on the 
other hand he must recognize that a 
utility—unlike an industrial plant— 
cannot move to a new location when- 
ever management desires, and there- 
fore the future of the company is 
irrevocably tied to that of the area 
in which it operates. 


Above-Average Areas 


Generally speaking, the most rapid 
utility growth areas in recent years 
have been the Southwest, the South, 
and the Pacific Coast, with companies 
serving Florida, Arizona, Texas, 
Colorado, and California making “an 
above-average showing. The reasons 
are fairly obvious. California, for 
example, was the 21st ranking state 
in 1900 from a population standpoint, 
but has now attained second place 
and it is not unlikely that the Golden 
State may one day outrank New York. 

In the 1940-1950 period, popula- 
tion of Arizona nearly doubled com- 
pared with a gain of less than 15 per 
cent for the nation as a whole. The 
State of Texas (FW, June 1) has 
similarly outstripped the national 
average with its largest city, Hous- 
ton, advancing from 21st place among 
the country’s largest cities to 14th in 
the decade ending in 1950. And the 
Sunshine State of Florida continues 
to show lusty growth with a popula- 
tion increase since 1950 exceeding 
any other state except California. 

Although exceptionally rapid ex- 
pansion of population and industry 
has unquestionably played a major 


om aul 


role in the favorable operating per- 
formances of utilities serving these 
regions, it does not tell the wholef - 
story. Natural resources and climate I 
have also been important factors. 

For example, availability of natural k 
gas as a low-cost boiler fuel has 
materially aided the Southwest utili- 
ties. And climatic conditions have f, 
helped spur the acceptance of air 
conditioning, thereby increasing load Vi 
growth, and in the future will stimu- 
late installation of heat pumps which 
provide heating in the winter months 
and air conditioning in the summer— 
all in a single “package.” There are ° 
now only about 4,500 heat pumps inf ar 
operation throughout the country, st 
but the total is expected to swell tof o: 
200,000 by 1960, with the largesti jo 
growth taking place in areas where gi 
temperature changes are not wide. $: 


Minimum Red Tape 


Equitable regulatory policies haveiq v 
also been a significant “plus” factor ¥¥ fi 
in the performance of the Southwest: ir 
ern utility companies. In Texas, thef] o 
absence of a state commission has 
undoubtedly favored the investment 
performance of the state’s utilities. 
Satisfactory regulatory conditions 
have generally prevailed elsewhere 
though it may be recalled that for 
some time the California companies 
were handicapped by a serious lag 
between the time of filing applications 
for rate relief and subsequent action 
by the regulatory officials. 

Investors will probably continue tof§ / 
favor the stocks of utility companies a 
operating in the country’s growth tl 
areas, despite the -substantial pre-fj d 
miums at which such companies sell J a 
and the low income returns which are J d 
available. However, it should not bef h 
assumed that utilities in other sec- 
tions of the country are without in- 
vestment appeal. Ohio, for example, 
stands out with a per capita energy 
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use well above the national average 
and companies in that state are in an 
especially favorable location with re- 
spect to coal resources. Illinois and 
New York companies, which have 
long been held in high regard invest- 
ment-wise, are benefiting from the 
more enlightened regulatory policies 
which have prevailed in the past few 
years. While the importance of the 
® automobile industry in the economy 
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«High Sales Level 


ral 
has 
ili- 
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he electrical equipment industry 
will be able to mark off its 75th 
| inf} anniversary next October, yet it is 
try, still comparatively young and fast- 
_ to growing. On the other hand, it is no 
est longer small. General Electric, the 
ere giant in the field, took in more than 
. $3.1 billion for sales and services in 

its record year of 1953; Westing- 

house did better than $1.6 billion 


are 


ave worth of business in 1954. These 
‘tor figures may be at least doubled with- 
est-M in the next ten years, since this has 


occurred with margin to spare since 
World -War II. 


40 Billion Bulbs 


The industry’s most commonplace 
product, the electric light bulb, was 
first brought .out for commercial use 
in October 1880, and shops soon 
sprang up for the manufacture of 
dynamos and conductors, and for 
industry staples such as_ meters, 
switches, sockets, fuses and fixtures. 





> tof An enormous amount of industrial 
nies activity of various kinds lies behind 
wth the 40 billion electric light bulbs pro- 
yre-f§ duced during the last 75 years, and 
sellff'as many more will be forthcoming 
arefj during only the next decade and a 


be ff half. 

$ec- The complexities of electrical 
equipment, which is everywhere, are 
not easily grasped. Electric power 
equipment, an industry in itself, is 
JUNE 15, 1955 
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of the Detroit area should be recog- 
nized, an appraisal of the Michigan 
companies should not overlook the 
fact that many major auto companies 
generate much of their own power 
requirements. And despite some 
Democratic successes at the polls in 
Pennsylvania, leading utility com- 
panies in the Keystone State should 
continue to provide satisfactory 
vehicles for income and growth. 


For Equipment Makers 


Expansion in prospect for the electric utilities will pro- 
vide a growing volume of business for the producers 


of generating, transmission and distribution equipment 


only one phase; more recently there 
is also nucleonics, which is constantly 
absorbing more effort and finished 
goods. Electronics and testing and 
measuring instruments are now as 
basic to the complex industrial pat- 
tern as are home appliances to 43.1 
million customers. This consumer 
phase of the industry is growing so 
fast that many existing homes must 
be completely rewired to handle the 
everyday load. 

Symbol of the generating end of 
the business is the work-horse tur- 
bine. Although these industry Jupi- 
ters are growing no larger in. physi- 
cal size, the 300,000-kilowatt units on 
order today are double the ratings of 
five years ago, and much larger units 
are in the planning stage. The larger 
and more efficient the generator, the 
less coal is consumed per kilowatt 
hour. Compared with a national aver- 
age of about one pound per kilowatt 
hour today, only 0.8 pounds should 
be required within the next five or 
six years with the best’ situations re- 
quiring only 0.65 pounds. Important 
technical progress is also being made 
in transmission and distribution, and 
the largest increases in utility con- 
struction expenditures over the near 
term are in these areas. 

In industry-at-large the trend is 
toward high operating speeds and 
more automatic controls. This means 





an increase in the size of electronic 
drives plus more instruments of vari- 
ous kinds to govern the processing 
of materials and to maintain product 
quality. This in effect is automation, 
which is merely technological prog- 
ress in mass production. As speeds 
are increased, the manual factor is 
ruled out; the human hand and eye 
cannot possibly keep up with the 
higher efficiency levels of mid-Twen- 
tieth Century. This is where the 
electrical suppliers step in. Westing- 
house Electric, for example, is install- 
ing the “power centers” with other 
electrical apparatus in a new Ply- 
mouth Motor Corporation plant in 
Detroit. Some 500 electric motors are 
also being supplied plus high voltage 
circuit breakers. Since automation 
requires new designs of both alternat- 
ing current and direct current motors, 
research and engineering departments 
have been busier. 


Applications Broadening 


The electrical equipment industry 
has also been compounding its serv- 
ices to transportation by land, sea 
and air and to the broad field of mili- 
tary defense. Services here in an un- 
paralled medium, may be projected 
to the far outer spaces. 

Considerably closer to home is the 
rapidly growing range of house- 
hold equipment and appliances, in- 
cluding many ingenious contrivances 
practically unheard of ten years ago. 
A new development in kitchen layout 
is a service area with combination 
washer-dryer, sink with food dis- 

Please turn to page 23 
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Atomic Power Gains Momentum 


Rapid strides are now being made toward economical _  ' 


nuclear power. But conventional sources will supply 


a. 


* 


the bulk of our power needs for many years to come 


ramatic shifts have taken place 
D since the turn of the century in 
the sources of the nation’s energy 
supply. Coal, which formerly pro- 
vided 70 per cent of total energy re- 
quirements, now supplies only about 
one-third, while oil and gas—which 
furnished less than 10 per cent in 
1900—have taken over more than 60 
per cent of the energy market. And 
now, with the advent of atomic 
power, nuclear power plants loom as 
an important source of energy in the 
future. 

The demand for electricity has 
tended to double every decade, while 
at the same time the supply of fossil 
fuels (coal, oil, and gas) is gradually 
being depleted. Thus, increasing re- 
liance must be placed on nuclear-gen- 
erated power to supplement present 
energy sources. Fortunately, there 
exists at least twenty times as much 
energy in known reserves of uranium 
and thorium in this country as in all 
the reserves of coal, petroleum, and 
natural gas combined. In fact, there 
is as much heat energy available in 
a pound of fissionable uranium as in 
2.6 million pounds of coal. 


Different But Identical 


While the processes involved in 
using atomic materials for the gen- 
eration of electricity differ greatly 
from those involved in operating to- 
day’s coal-eating behemoths, the elec- 
tricity produced in both instances is, 
of course, identical and will be made 
available over the same utility power 
networks and distribution systems. 
The nuclear-fueled plants will have 
certain advantages such as elimina- 
tion of smoke nuisance, and the need 
for costly facilities to transport coal 
or gas, but will bring many new prob- 
lems such as disposal of deadly radio- 
active wastes. 

At the present stage of develop- 
ment, it is not the practicability but 
the economics of nuclear-generated 
power which poses problems. W. 
Kenneth Davis, director of the 
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Atomic Energy Commission’s Divi- 
sion of Reactor Development, re- 
cently stated: “I believe it is fair to 
say that we do not know today how 
to build a nuclear power plant which 
would produce power for much less 
than two to three times that from the 
best conventional plant of the same 
size.” Nevertheless, the AEC official 
predicts that once the transition to 
nuclear power begins, it will tend to 
“snowball.” 


Competition Remains 


Thus, while nuclear power may ac- 
count for between two and five mil- 
lion kilowatts out of a total generating 
capacity of 200 million kilowatts a 
decade from now, by 1975 plants hav- 
ing at least 40 million kilowatts of 
installed capacity will be operating 
with uranium as fuel. Even the 1975 
estimate—projected independently by 
Floyd B. Odlum and F. K. McKune 
of General Electric—would represent 
little more than 11 per cent of the 
350 million kilowatts of capability 
which the nation will have twenty 
years hence. 

Needless to say, the nuclear-fueled 
plant of the future will have to com- 
pete with progressively improved 
conventional stations, and the typical 
utility company will continue to in- 
stall additional capacity in conven- 
tional steam plants for many years to 
come. Philip Sporn, President of 
American Gas & Electric, signifi- 
cantly points out that the new Ports- 
mouth, Ohio, coal-burning plants 
which will supply power to the AEC 
can produce at a cost of 3.8 mills per 
kilowatt-hour, a figure not yet ap- 
proached by any atomic reactor. 

But what is uneconomical in one 
location may be economic in another. 
New power plants erected in this 
country since the war produce elec- 
tricity at the bus bar (i.e., the gener- 
ating station) at from 3.5 mills per 
kwh to 12 mills, with an average of 
5.9 mills; if the 12-mill figure were 
approached, it might truthfully be 





said that nuclear power costs were 
“competitive” but this would apply 
to an insignificant proportion of the 
total available market. 

On the other hand, in countries les; 
favorably situated with respect to fuel 
costs and where there is an urgent 
need for power, nuclear power plants 
may be economically feasible much 
sooner than in the United States, 
Lawrence R. Hafstad, director of the 
Atomic Energy division of the Chase 
Manhattan Bank, estimates that a 
fuel cost of 10 to 12 mills per kwh is 
competitive in Great Britain, while 
the figure is even higher in Japan 
and elsewhere. This explains Brit- 
ain’s eagerness to move ahead in the 
atomic field, and its $850 million pro- 
gram for building 12 atomic power 
stations over the next ten years. 

























First Commercial Plant 





Meanwhile, in this country the first 
commercial nuclear power plant, the 
Duquesne Light Company’s 60,000 
kilowatt installation at Shipping Port, 
Pa., will be completed by the end oi 
1957. Consolidated Edison Company 
of New York announced several 
months ago that it would spend $53 
million for a nuclear plant with a 
capacity of more than 200,000 kilo- 
watts, which will be in service in 
about four years. And Detroit Ed- 
ison’s plans for a 100,000 kilowatt 
breeder reactor represent another 
step forward in the direction of atom- 
generated power. 

While atomic power will be relied 
upon in growing measure to meet the 
mushrooming demand for energy in 
the United States and also offers 
bright possibilities for raising living 
standards in underdeveloped areas, it 
should not be regarded as a panacea 
for the world’s ills. The cost of elec- 
tricity which enters into most manu- 
factured products is usually less than 
two per cent of the total production 
cost and the cost of power is not the 
key factor in the industrial and eco- 
nomic advancement of most countries. 
As Detroit Edison officials point out, 
the lack of power in many parts of 
the world is the result of complex 
economic and political problems and, 
with little prospect of substantially 
lower power costs to the consumer 
from atomic fuels in the immediate 
future, it is doubtful that nuclear 
power alone can solve these problems. 
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Mixed Results for Truck Makers 


While the passenger car business is enjoying a boom, 


not all commercial vehicle units are faring similarly. 


Mack Truck is showing best comparative results so far 


rucks continue to loom large on 
the American highway, and nu- 
merically they have been increasing 
about as fast as passenger cars. Both 
have doubled their numbers since 
1945, and the ratio of registered 
trucks to automobiles is still about 
one to every five. 
The ratio of trucks to automobiles 


§ manufactured, however, varies widely 
§ from year to year. Auto production is 
relatively volatile while trucks have 


a much narrower range. Whenever 
passenger car production soars, the 
ratio of truck output to cars invaria- 
bly widens. 

This is as true in 1955 as in any 
other year when auto output jumps 
sharply. The busy automobile plants 
ran out 47 per cent more cars during 
the first five months than a year 
earlier. For some of the truck makers, 
notably Mack and Diamond T among 
the striving independents, unit output 
climbed at the same rate or better. 
But aside from Studebaker, which is 
doing well with both passenger cars 
and trucks, none of the other com- 


f mercial vehicle producers matched the 


car output gain or came anywhere 
near it. 


Leads in Production Gain 


Mack Trucks easily led the parade 
with an 83 per cent gain in unit vol- 
ume, which brought a sharp increase 
in net income. Diamond T produced 
nearly half again as many trucks as 
in the first five months of 1954, al- 
though operations continued in the 
red. This company is one of the small- 
est of the independent truck makers 
and is thus under considerable com- 
petitive pressure. Talk has been heard 
of a merger in which Diamond T 
would follow the route already taken 
by Federal, Sterling, Autocar and 
Reo. 

For the independents not only com- 
pete among themselves but they have 
to yield about 95 per cent of the mar- 
ket to the actual giants in the field— 
Chevrolet, Ford (the leader in unit 
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White Motor 


volume), International, Dodge, and 
General Motors. White Motor usually 
manages to account for a little more 
than one per cent of total domestic 
truck output but the others must be 
content with less. Mack, with its very 
good gain during the first five months, 
was still doing less than one per cent 
of total volume although it had turned 
out some 5,100 trucks. 

White produced only a few more 
units than during the same period of 
last year, but early 1954 results were 
influenced by the completion of Gov- 
ernment contracts. During the last 
few months orders have been coming 
in at a faster rate and. the company 
has added importantly to its backlog, 
which stood at a two-year high on 
March 31. White has built a new 
plant for its Autocar Division (ac- 
quired in 1953), and efficient opera- 
tions should help full-year results 
exceed the $5.37 per share earned in 
1954. A non-recurring profit from the 


sale of the company’s motor coach 
plant is expected to equal 50 cents 
per share or more, but even without 
this, operations for the first six 
months should compare favorably 
with the 1954 period. 

The improved industry trend is 
expected to extend to Divco, a spe- 
cialist in house-to-house delivery 
trucks serving the dairy, bakery, 
parcel-handling, laundry and dry- 
cleaning businesses. Divco’s volume 
for the first five months was less than 
that of the same 1954 period but it 
is expanding leasing operations, and 
the outlook for parts and service rev- 
enues, and for more truck sales as 
well, is favorable. 


Military Production 


Results of the truck companies in 
recent years have been helped—and 
also depressed—by the ebb and flow 
of military deliveries. Government 
work fell off in 1953 but larger civil- 
ian demand took up most of the slack. 
Last year, however, a further cut in 
military deliveries coincided with 
slackening regular work and the dip 
in earnings was fairly sharp. Thus 
it will not be difficult for the truck 
makers to improve on 1954 results 
this year. As matters now stand, 
Mack Trucks is the only company to 
show greatly increased net income 
over the initial periods of 1953 and 
1954, and its 84 cents a capital share 
is also its best since 1947. Some 
further growth is expected to result 
from a long-range diversification 
program. Acquisition of two elec- 
tronics companies was the first major 
step in this direction. 

The better-grade equities in this 
capital goods industry, however, are 
White Motor and Fruehauf Trailer, 
the latter a dividend-payer since 1934. 
While neither can be regarded as 
being of investment quality, they may 
be considered as businessmen’s com- 
niitments. 


The Truck Companies 


-———Earned Per Share———-. 


(Millions) 7-—Annual—, ——3 Months—, *Divi- Recent 
Company 1953 1954 1953 1954 1954 1955 dends Price Yield 
Diamond T Motor $82.1 $25.8 $2.07 D$0.49 D$0.41 D$0.13 None 15 PY 
DivcoCorporation a9.8 a9.1 al.13 a0.86 b0.46 b0.34 $0.60 11 5.6% 
Fruehauf Trailer. 184.6 1463 446 2.44 0.68 0.85 2.00 aa 4.6 
Mack Trucks.... 173.1 120.3 1.63 0.85 0.07 0.84 (s) 26 es 
White Motor.... 167.4 145.5 6.20 5.37 1.35 1.21 2.50 39 6.4 





*Indicated annual rate. 
D—Deficit. 


a—Years ended October 31. 


b—Six months. s--Paid 5% stock in 1954. 
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Investment Opportunities in 


Billion Dollar Companies 


Good yields and prospects found among shares of 


the country's biggest enterprises, members of the 


exclusive billion dollar club. Here's a group of them 


M any investors believe that a bet- 

ter than average yield automat- 
ically denotes a highly speculative 
stock, and that real growth situations 
are found only in new companies. 

That is not entirely the case. As 
the table shows, some of. the nation’s 
largest corporations still have a 
growth factor and their shares provide 
good yields. The six listed here all 
reported sales of more than $1 billion 
last year and from first quarter re- 
ports would appear to be on their 
way to bigger volumes this year. Yet 
the returns from all are higher than 
the Standard & Poor yield average, 
which for 50 industrials recently 
stood at 4.1 per cent. 

Three of the companies—American 
Telephone & Telegraph, American 
Tobacco and General Motors—are in- 
dustry leaders, the others are impor- 
tant factors in their fields. All have 
long sales and earnings records, with 
A. T. & T. paying dividends each 
year since 1881, American Tobacco 
since 1905, General Motors since 
1917, Safeway since 1927, and Sin- 
clair since 1934. Swift’s record dates 
back to 1888 with the lone exception 
of 1933. 

Well established as they are, these 
billion dollar corporations are by no 
means satisfied to stay as they are. 
Through vigorous merchandising and 
aggressive advertising American Tel. 
& Tel. has increased long distance 
message volume about 10 per cent 
ahead of last year. Revenues this year 





General Motors 


will reflect the addition of the 1.9 mil- 
lion telephones last year. To improve 
profit margins ‘the company is con- 
tinuing its mechanization program. 
Already 84 per cent of its system is 
dial. In addition, the company will 
have a 50 per cent interest in the new 
$35 million trans-Atlantic telephone 
cable to be completed in 1956. British 
and Canadian interests will share in 
the venture. 

Like all cigarette companies, Amer- 
ican Tobacco has been hurt by re- 
ports of a link between smoking and 
cancer. But during the first quarter 
of 1955 both sales and earnings im- 
proved from last year. Along with 
popular selling Lucky Strike cigaret- 
tes the company is dominant in the 
king-size field with Pall Mall and 


Billion Dollar Companies 





n -——, 
Culiltions) -———— Earned Per Share 
Year e Annual ~ -— Three Months—, o——Annual——,_ -—-Three Months-—, 7 Dividends — Recent 

Company Ended 1953 1954 1954 1955 1953 1954 1954 1955 1954 *1955 Price Yield 
Amer. Tel. & Tel..... Dec.31 $4,416.7 $4,784.5 a$1,144.0 a$1,262.0 $11.32 $11.42 a$3.01 a$3.18 $9.00 $6.75 183 4.9% 
Amer. Tobacco ..... Dec. 31 1,088.4 1,068.6 247.3 248.7 5.90 6.12 1.26 1.31 440 .2.70 68 64 . 
General Motors ..... Dec. 31 10,028.0 9,824.0 2.410.0 3,100.0 6.69 9.06 2.13 3.33 5.00 2.00 100 5.0 
Safeway Stores ..... Dec. 31 1,751.8 1,813.5 b613.7 6667.8 4.07 3.47 1.01 0.57 2.40 1.20 45 5.3 
Sinclair Oil ......... Dec. 31 935.5 1,021.5 262.5 281.7 5.53 6.04 1.60 1.68 2.60 1.30 55 4.7 
BE vce sckexscniey Oct. 31 2,597.2 2,510.8 N.R. N.R. 5.72 3.22 N.R. N.R. 3.00 250 50 6.0 

*Paid or declared through June 8. a—Quarter ended February 28. b—20 weeks. N.R.—Not reported. 
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Herbert Tareyton and has achieved 
national distribution for its popular- 
priced Tareyton filter tip. Helping 
profit margins this year is the recent 
price increase on king-size cigarettes, 

General Motors is turning new cars 
out at an unprecedented rate. Al- 
though labor costs are due for a boost, 
all indications point to a good profit 
gain in 1955. 

Safeway, the nation’s second larg- 
est food chain (Great Atlantic & 
Pacific is first), has seen its earnings 
cut by trading stamp competition and 
higher operating expenses. However, 
full-year earnings not far below 1954 
levels still is expected, and the plan to 
open about two stores weekly this 
year is expected to hike later results. 

New to the nation’s exclusive bil- 
lion dollar club last year is Sinclair 
Oil. This year revenues are expected 
to soar higher because of the con- 
tinued upgrading of marketing outlets 
plus increased demand. A decided 
help is the Marcus Hook catalytic re- 
former and the similar unit to be com- 
pleted soon in East Chicago which 
will make larger amounts of high 
octane gasoline available from low oc- 
tane raw materials, 

In addition to being the world’s 
largest meat packer, Swift & Com- 
pany is also prominent in other food 
fields through its handling of poultry, 
eggs, butter, cheese and ice cream, 
processing of animal by-products, and 
manufacture of vegetable oils, short- 
enings and other products. Last year 
was far from Swift’s best because of 
the smaller tonnage handled and price 
squeezes, particularly in soybean 
processing and pork. With record 
meat output expected this year, plus 
the introduction of new products, bet- 
ter sales and profits are in prospect. 

The ‘nation’s biggest corporations 
naturally feel the impact of any 
changes in the over-all economic pic- 
ture plus the vicissitudes of their own 
industries. But because of their well- 
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entrenched positions, tremendous re- 
search facilities and continued aggres- 
sive merchandising, they are better 
able than most to stay in the com- 
petitive swim, There are differences 
in the stocks. A. T. & T. is the high- 
est grade issue of the six, followed 


Better Year for 


closely by American Tobacco and 
General Motors. Because of the na- 


ture of the industries in which they 


operate, Safeway and Swift are of 
slightly less quality. Sinclair qualifies 
as suitable for a businessman’s invest- 
ment. THE END 


Department Stores 


Results frequently show wide swings, but currently this retail 


field is in a rising phase of the cycle. With sales up, profit 


margins are wider, and earnings 


or department stores, 1955 looks 
like a banner year. People have 
money and are inclined to spend it. 
Personal income after taxes is esti- 
mated at $264 billion this year, about 
4 per cent larger than in 1954. Of 
course, a serious prolonged strike 
could change the outlook but present 
indications are that retail volume for 
all of 1955 will top 1954 by about 5 
per cent. 
Currently, volume is running about 
7 per cent above last year, but the 
second half of 1955 is not expected 
to show the same sizable gain. Rea- 
son: Sales in the latter part of 1954 
were good, while the poor first half 
was not hard to beat. Earnings are 
on the upgrade too, since the better 
volumé means bigger markups and 
a larger inventory turnover. Mark- 
downs are less drastic than a year 
ago. And the larger volume helps to 


gains should be general 


absorb larger over-head expenses. 
The result as the table shows is that 
all companies reporting 1955 first 
quarter earnings show them higher 
than last year. The situation is ex- 
pected to be the same all over. Gimbel, 
which does not report quarterly, 
boasts that sales are about 9 per 
cent better than the similar 1954 first 
quarter, and profits are “considerably 
better.” May Department Stores in 
reporting a new high in quarterly 
sales said earnings were also better 
than last year’s. For stockholders, 
further proof of retailers’ high 1955 
expectations came recently as Feder- 
ated, Hecht and Mercantile hiked 
dividend payments, 

While all looks fine now the big 
retailers do not count on this happy 
situation lasting forever unless en- 
couraged aplenty. Result is moderni- 
zation and new additions as never 


before. In fact, this year is expected 
to be a year of unprecedented growth, 
topping by far even the $528 million 
spent by general merchandise stores 
in 1954. 

Allied Stores, the largest company 
in the field, last year acquired one 
unit, opened two new stores and en- 
larged and modernized’ four others. 
Last month the company opened a 
new store in Levittown, Pa., will 
open another in Houston next year. 
Biggest expansion will be in the shop- 
ping center field. One is planned 
for Paramus, N.J., another north of 
Boston, a third near Minneapolis, a 
fourth near Cincinnati and a fifth in 
Hicksville, Long Island. Allied al- 
ready operates such well known 
downtown emporiums as _ Jordan 
Marsh in Boston, Stern Brothers in 
New York, B. Gertz, Inc. of Jamaica, 
New York, The Bon Marche in 
Seattle, Titche-Goettinger Company 
of Dallas, Pomeroy’s Inc. of Harris- 
burg, Pa., and Dey Brothers in Syra- 
cuse, N. Y. 

Associated’s sales total was hurt 
last year because of the closing of 
the McCreery store. Although over- 
all profit margins widened, net was 
off almost 5 per cent. This year things 
have changed—first quarter sales and 
earnings both improved. Further 
help should come from new branch 
units. In February, Lord & Taylor 
opened a store in suburban Philadel- 
phia, another is planned for Garden 
City, Long Island. Stewart & Com- 
pany opened a complete department 
store unit; a suburban branch of 
Powers Dry Goods Company will be 
opened this summer. 

Federated is one of the fastest 

Please turn to page 33 


The Leading Department Store Chains 





Sales ¢ 





, 
-— Annua 


laa r~Three Months— 7—Annual—, 

Company #1953 #1954 1954 1955 *1953 #1954 
Allied Geeres oo onc ccc cee: $515.8 $544.0 $112.9 $120.6 $4.92 $5.50 
Assoc. Dry Goods.......... 164.1 154.4 35.0 38.0 3.10 3.06 
Cite GEE) us iic ekki 0c. wabai 233.2 241.7 N.R. N.R. 2.20 2.31 
Federated Dept. Stores...... 478.8 500.5 108.0 113.4 3.74 5.25 
CG I Shin in cac's cae 286.4 290.0 N.R. N.R. 2.35 2.34 
Hecht Company ............ 98.5 105.7 22.3 23.9 266 -3.15 
Interstate Dept. Stores..... 63.8 62.9 13.9 13.9 3.36 3.51 
Jt 2 ® Roe a332.6 a340.3 6266.7 b293.5 a2.20 a2.14 
Marshall Field ............. 218.0 206.3 e54.3  e41.3 2.80 3.01 
May Dept. Stores.......... 454.1 444.4 91.5 99.5 2.62 2.68 
Mercantile Stores .......... 130.8 130.3 27.3 29.1 2.43 2.45 
Nat'l Dept. Stores.......... 73.9 62.8 N.R. N.R. 0.54 D0.17 
et i US > ap eaaiee ¢1,109.5 ¢1,107.2  e284.4 ¢308.7 c4.67 5.30 





*Years ended January 31 of the following year. tPaid or declared through June 8. tBased on current rates including extras; 
tile, $1.40; Penney, $3.95. a—Fiscal year ended approximately July 31. 


JUNE 15, 1955 


b—39 weeks. 


c—Calendar year. e—Four months. 


Earned Per Share————, 


Three Months --Dividends— Recent 
1954 1955 1954 $1955 Price +Yield 
$0.48 $0.49 $3.00 $2.25 62 4.8% 
0.37 0.48 1.60 0.80 31 5.1 
N.R. N.R. 1.40 0.70 22 6.3 
0.87 1.05 2.50 2.00 64 4.7 
N.R. N.R. 1.00 0.50 27 3.7 
0.33 0.44 1.60 0.90 31 5.8 
N.R. N.R. 2.50 187% 36 6.9 
b2.21 b2.68 1.60 1.20 33 4.9 
e0.23 e0.42 2.00 1.00 36 5.6 
N.R. N.R. 1.80 0.90 37 48 
N.R. N.R. 1.25 0.60 26 5.4 
N.R. N.R. 100 0.50 25 4.0 
N.R. N.R. 3.50 3.30 92 4.3 


Federated, $3.00; Mercan- 
D—Deficit. N.R.—Not reported. 
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News and Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 


formation and statistical data on these issues. Opinions are 


based on data and information regarded as reliable, but 


Aldens C+ 

Stock is speculative but appears to 
be improving in status. At 23, yields 
5.2% based on $1.20 annual dividend 
vate. Earnings for the first fiscal 
quarter (ended May 6) of 26 cents 
per common share were double the 
comparable 1954 period, and manage- 
ment looks for sales and earnings for 
the remainder of the year to continue 
their favorable trend. The firm has 
expanded its circulation of catalogs 
and is continuing to search for addi- 
tional retail outlets. Last October the 
Gimbel-Bond store of Vincennes, Ind. 
was acquired from Butler Brothers. 


Clevite B 

Now at 22, shares represent a busi- 
nessman’s commitment with some 
growth possibilities. (Paid 50c so far 
iw 1955; $1.15 last year.) Stimulated 
by a peak level of automobile produc- 
tion, first quarter earnings rose to 62 
cents a share, from 48 cents in the 
same 1954 period. Barring a pro- 
longed auto strike, prospects are fa- 
vorable for a substantial gain in earn- 
ings this year, especially in view of 
the company’s growing stake in the 
electronics field. Recent developments 
in this sphere include an electronic 
device for inventory and data control 
systems, and a line of digital counters. 


Eastern Stainless Steel C+ 

Stock, now at 25, is a growth 
speculation but company’s operations 
are highly cyclical. (Paid 75c plus 
10% stock in 1954; 75c¢ so far this 
year.) New orders during March 
stayed closed to peak levels and de- 
mand continues strong so far in the 
second quarter. Sales and earnings 
for the first half are expected to top 
the 1954 record figures. First quarter 
net per share was $1.08 vs. $1.06 in 
the like period last year. Plans for 
expansion and modernization of the 
Baltimore plant are now virtuaily 
complete, including a new 18,000-ton 
electric arc furnace. From the pro- 


12 


ceeds of a recent 96,755-share com- 
mon stock offering (98 per cent sub- 
scribed by stockholders) $375,000 
will go to pay off a bank loan, 
$600,000 for construction and the re- 
mainder added to working capital. 


Fairbanks, Morse B 

Stock, now at 25, is a cyclical is- 
sue, but has growth potential. (Paid 
$2 in 1954; $1.05 so far in 1955.) 
Aided by a higher level of industrial 
activity and especially by improve- 
ment in demand for railway equip- 
ment, 1955 sales should easily top the 
$108 million of last year. Although 
overhead costs remain relatively high, 
the larger volume should be reflected 
in substantially better net than the 
$2.03 per share reported for 1954. 
Integration expenses, incident to new 
plants in Kansas City and the re- 
cently - formed electronics division, 
have been largely absorbed, and the 
earnings base widened. 


Grand Union B 

Stock is a businessman’s invest- 
ment with growth potential; recent 
price, 30. (Indicated annual rate 60c ; 
paid 25c and 2% in stock thus far in 
1955.) Sales for the nine weeks ended 
April 30, including the newly-ac- 
quired Square Deal Market (12 su- 
permarkets), rose 18 per cent to a 
new high. According to President L. 
P. Shield, sales for the full year to 
end next February 28 should ap- 
proximate $300 million, 36 per cent 
above the 1954-1955 fiscal year. 
Earnings are estimated at about $2 
per share compared with $1.82 in 
1954-55 (adjusted for the recent 2- 
for-1 stock split.) During the current 
fiscal year, 30 new supermarkets are 
scheduled for completion in the 
United States and 10 additional units 
in Canada. 


Great Northern Paper B+ 
Stock has growth characteristics, 
but at a price of 84 it returns only 


no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 


policy outlined each week on the Market Outlook page. 


3.6% from the $3 annual dividend, 
Newsprint consumption increased 6.3 
per cent in the first four months of 
1955, and since demand is expected 
to continue strong a new sales record 
appears virtually assured for Great 
Northern this year. The company is 
currently engaged in a $45 million 
expansion program which, when com- 
pleted later this year, will have in- 
creased capacity by some 40 per cent. 
As heavy expenses connected with 
the program are diminishing and effi- 
ciency is increasing, profits are ex- 
pected to climb considerably above 
last year’s $3.97 a share. 


Houston Oil B 

At 123, stock is hardly a statistical 
bargain. (Paid or declared $1 so far 
this year; $2.25 im 1954.) High- 
lighted by a sharply accelerated drill- 
ing program, Houston has _ scored 
good gains in all major phases of 
operations thus far in 1955. Natural 
gas sales in the first quarter were 8.3 
per cent ahead of the comparable 
period of 1954, while daily average 
crude production was over 10 per 
cent above a year earlier. Substantial 
additions to oil and gas reserves were 
made through discoveries on the 
Texas Gulf Coast, in Louisiana, and 
on a large acreage block in Natrona 
County, Wyo. Initial deliveries of 
natural gas from five recently-devel- 
oped fields are scheduled for 1955. 
Earnings of between $5.25 and $5.50 
a share are expected this year vs. 
$4.83 for 1954. 


Koppers B 

Long-range prospects are favored 
by company’s growing stake in chem- 
icals; recent price 51. (Pays $2.50 
annually.) Koppers recently took a 
major step in its program of expan- 
sion into the aircraft parts field by 
purchasing Kuchler-Huhn Company, 
a leading manufacturer of mechanical 
seals for rotating shafts in jet engines 
and other high-speed, high-tempera- 
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ture equipment. In May, Koppers 
purchased American Aniline Prod- 
ucts, producer of dyestuffs and chem- 
icals used by the textile, oil, paper, 
and plastics industries. Acquisition of 
a Government butadiene synthetic 
rubber plant at Kobuta, Pa., was com- 
pleted in April. 


National Tea B 

Shares represent a growth situa- 
tion, but at 44 yteld only 3.6%. (Pad 
$1.60 in 1954 plus 2% in stock; 80c 
so far this year.) During the first 
five months of 1955, 30 new stores 
were opened of which 22 were reloca- 
tions. Present plans include opening 
of 65 additional new or relocated 
stores during the balance of the year. 
Two of the stores to be located at 
Toledo, Ohio, represent expansion in- 
to a new mid-western state. Sales 
for the first 20 weeks of 1955 rose 
11 per cent to a new peak over the 
comparable 1954 period despite seven 
fewer stores in operation. An im- 
provement in cash dividends or an 
extra in stock would appear possible. 


Norfolk & Western A 

Shares are among the better grade 
rail issues. At 58, yield is 6% based 
on $3.50 annual dividend rate, Earn- 
ings for the four months ended April 
30 were $1.60 per share, more than 
double the figure for the comparable 
1954 period, Full-year earnings pros- 
pects appear excellent in view of the 
continued high level of steel produc- 
tion as well as building of stockpiles 
and movement of construction ma- 
terials to the AEC plant in Pike 
County, Ohio. Funded debt now rep- 
resents only 5 per cent of investment 
in properties and the railroad has no 
equipment obligations. 


Peabody Coal Cc 

Stock, now at 8, is highly specula- 
tive. (Last common dividend 15c in 
1952.) Bulk of company’s output goes 
to utilities on long-term contracts and 
demand has recently improved. Of 
far-reaching effect is a decision to use 
barge transportation in all future 
operations to avoid high rail costs. 
Plans are about completed to acquire 
the Sinclair Group of coal companies, 
third largest domestic coal producer. 
The terms call for exchange of 6,492,- 
164 Peabody shares for the outstand- 
ing Sinclair stock. 
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Pennsylvania Power & Light B 
Stock, now at 46, represents a 
sound growth utility and yields 5.2% 
on its indicated 1955 dividend of 
$2.40. (Paid $2.30 in 1954.) Penn- 
sylvania Water & Power has been 
merged into this company under an 
agreement whereby holders of Penn- 
sylvania Water received one-quar- 
ter share of P. P. & L. 4.40 per cent 
preferred and one-half share of com- 
mon for each share held. Company 
previously advanced $7.6 million to 
Pennsylvania Water for retirement of 
its preferred stocks and now assumes 
responsibility for its funded debt. 


Potomac Electric Power B 

Stock at 22 yields 4.6% from a 
relatively safe $1 annual dividend. 
Continuation of the upward trend in 
company’s revenues is a reasonable 
assumption in view of steady popula- 
tion growth in District of Columbia 
area and increasing use of home and 
office appliances. On May 6, a gen- 
eral rate boost was approved that will 
provide about $3.7 million in addi- 
tional annual revenues and an esti- 
mated $1.7 million in net income. 
Last January the service contract 
with Capital Transit was amended 
to provide higher charges. Rights 
to purchase 511,660 new common 
shares, on a one-for-ten basis at 19%, 
expired June 7. 


Rockwell Spring & Axle B 

A businessman's commitment, now 
priced at 27 to return 74% on the 
$2 annual dividend. Even allowing 
for some let-up in demand- by the 
automobile industry in the second 
half, Rockwell’s shipments of auto 
parts for all of 1955 are expected to 
increase substantially above last year’s 
level. Thus, despite a sharp drop in 
military business and absence of the 
recently-liquidated heating equipment 
division, over-all sales should score a 
satisfactory year-to-year gain. The 
larger proportion of more profitable 
civilian volume has widened margins, 
and earnings should therefore rise 
well above the $2.65 a share of 1954, 
giving wide coverage to the current 
dividend rate. 


Seeger Refrigerator B 

Now at 49, shares merit retention 
on a businessman's risk basis. (Paid 
or decl, $1.30 so far this year; $2.30 


in 1954.) A sharp dip in defense 
business indicates earnings for the 
first nine months of the fiscal year to 
end August 31 will drop to about 
$3.20 a share, compared with $4.01 
in the similar 1953-54 period. Total 
sales in the six months ended Febru- 
ary 8 were off about 34 per cent, de- 
spite a slight rise in civilian volume. 
However, military business is ex- 
pected to pick up sharply early in 
fiscal 1955-56, when Seeger begins 
work on new government contracts. 
Demand for refrigerators and home 
freezers continues strong, and further 
growth is expected for a new line of 
stainless steel milk coolers. 


Stevens, J. P. B 

Shares (26) represent one of the 
better situated issues in the cyclical 
textile group. (Indicated annual divi- 
dend rate, $1.00) Sales for the first 
half of the fiscal year to end October 
31 increased 15 per cent over the 
comparable 1954 period, reflecting 
greater volume and higher average 
selling prices. After a non-recurring 
profit of 84 cents per share received 
as final payment for shares of Robbins 
Mills sold last year to Textron-Amer- 
ican, earnings soared to $1.04 com- 
pared with 65 cents a year earlier. 
Stevens has acquired 99 per cent of 
the outstanding stock of Cheney 
Brothers, manufacturer of silk and 
synthetic fabrics, for $20 a share. 
Transamerica * 

Stock has long term investment 
and speculative appeal; price 40. (In- 
dicated annual rate $1.40.) Five of 
the six domestic banks controlled by 
Transamerica have raised their divi- 
dends this year so that payments to 
the parent company in 1955 will soar 
to $3.9 million compared with $1.7 
million in 1954. The sixth bank, the 
First National of Arizona, reported 
earnings thus far at an annual rate 
of $1.2 million compared with $1.1 
million in 1954. Transamerica intends 
to convert a sizable block of dividends 
from its Italian bank into dollars 
which will be added to income, if tax 
problems and exchange restrictions 
can be ironed out. First quarter sales 
of wholly-owned Occidental Life In- 
surance Co. of California rose 17 per 
cent above the comparable 1954 
period. 





* Investment companies not rated. 
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More disclosure in future proxy notices?—FTC proposes 


that corporations get permission to merge—Demand for 


coal holds up well despite general belief otherwise 


WASHINGTON, D. C. — Proxy 
notices seem to run from about four 
to eight small pages, unless a merger, 
an improved pension plan or some 
other such change is afoot. They may 
increase in size. The Fulbright com- 
mittee, which is investigating the 
stock market, has been told that dur- 
ing proxy fights not enough is dis- 
closed. Several Senators think that 
the law should make the contestants 
tell more than they do. 

Both John A. Barr, new Mont- 
gomery Ward head, and Louis Woif- 
son, who wants the job, testified on 
what the opposition should have re- 
vealed, but didn’t. Senators found 
that both were pretty convincing. 
Barr wanted to know who was back- 
ing Wolfson to the tune of about $50 
million. Wolfson felt that Mont- 
gomery Ward should have told how 
it was soliciting proxies, should have 
described relations with other com- 
panies and banking concerns. The 
ideas of both men may be used. Aside 
from requiring more disclosure, there 
seems to be no reason for changing 
the law. 

It’s a question, of course, whether 
the kind of information asked for can 
be compelled. To indentify one’s 
“financial backers” might mean to 
list those voting blocks of stock above 
some specified size. Couldn’t a candi- 
date plead ignorance, and sometimes 
in truth? Does the holder of a large 
block have the right of privacy? Sen- 
ators are interested in whether they 
should compel such information and, 
if so, how. 


The Senate Finance Committee 
will draft a new bill letting companies 
deduct future expenses from current 
income. The new one probably will 
involve the relabeling of the expense 
list, pushing it one year forward, so 
that companies would forego a year’s 
deductions. 
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The Federal Trade Commission 
has proposed to Congress that com- 
panies get advance permission to 
merge. It’s hard to see where ef- 
fective opposition might come from. 
Unless Congress goes home too early, 
there could be a change in the law 
during the present session. A bill 
would probably be supported by ma- 
jorities in both parties. 

If it does pass, it’s easy to see, the 
FTC will be up to its neck in new 
work. Where FTC refused to give its 
permission, companies would be en- 
titled to hearings, Like most agencies, 
the Commission considers itself un- 
derstaffed now. 

The problem in deciding for or 
against a given merger relates to 
middle-size companies. In the auto 
field, these were allowed to merge in 
order to survive competition from the 
giants. In most cases, it’s middle-size 
concerns that merge; only in the 
banking field have the largest done so. 


As if with perfect foreknowledge 
that it will do nothing, the Senate 
Agriculture Committee has just 
opened hearings on farm price sup- 
ports. It’s clear that a bill restoring 
firm supports would be _ vetoed. 
There’s no impulse to force the Presi- 
dent to kill a bill. Strangely, the 
farmers themselves don’t seem to be 
especially interested. 


Practically everybody who isn’t 
a specialist supposes that the coal in- 
dustry is steadily declining. Mine 
owners—who are anxious about what 
John L. Lewis will do—always talk 
that way. The answer to a cordial 
“How’s business?” will cover the re- 
moval of locomotives to the museums, 
the disappearance of ovens and coal 
bins from cellars, etc. 

Production of bituminous is run- 
ning 20 to 25 per cent higher than 
last year and anthracite is holding up 


























pretty well. Probably the volume will 
continue to rise, judging by the pro- 
jected construction of the power in- 
dustry, much of which continues to 
use coal. 

There’s a little coal promotion: no 
coal company, for instance, is trying 
to promote, say, central coal heating 
for new housing developments. 
There’s little advertising. But cus- 
tomers do call on the industry because 
they need its product. 


Trade association secretaries are 
indignant whenever anybody refers to 
their work as lobbying: then they 
explain the great changes in associa- 
tions. However, the quarterly report 
to Congress of lobbyists and how 
much they earn at it includes a lot of 
associations. Naturally, they’re in- 
terested in pushing or stopping legis- 
lation that affects their customers. 


An annual wage, it appears, must 
be called by some other name. Other- 
wise employes in some states would 
not be entitled to the insurance bene- 
fits both they and their companies 
paid for. If no way around this point 
is found, laws no doubt will be 
changed, although that takes time. 
While they never said anything about 
it, it’s to be guessed that the unions 
do have some ideas on legal technique. 


There’s some sentiment in the 
Senate for allowing, even encourag- 
ing, Japanese trade with Red China. 
There have been too many complaints 
about Japanese competition, based on 
lcw wage scales and modern equip- 
ment, with United States. The south- 
ern textile industry especially is 
worried. 

—Jerome Shoenfeld 
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Trends Favor Corn Refiners 


All indications are that the 1955 crop will be ade- 


quate for needs, and product prices are steady. 


Leaders' earnings should show significant gains 


ncreased population, a high level of 
business activity and employment 

all combined may make this year 
ihe corn refiners’ best year to date. 
Then too corn-planting estimates 
are Satisfactory at present and with 
the heavy stocks held by the Govern- 
ment, there is little chance that refin- 
ers’ costs will increase. 

From one single raw material the 
corn products refining industry pro- 
duces a wide range of food and indus- 
trial products. There are four ma- 
jor classifications: starches, dextrins, 
syrups, and sugars. Starches are most 
important and are used in the manu- 
facturing processes of more than 30 
industries, but the major portion goes 
to the textile, paper, and laundry in- 
dustries. While food is not overly 
important in the whole picture, more 
than 250 million pounds annually go 
into the nation’s diet. Dextrins are 
used as sizing for textiles, paper, car- 
pets, window shades and various ad- 
hesives. Corn syrups and sugars are 
used mostly in the food, beverage, 
and brewing industries, 

Today there is a general pick-up in 
all the industries served by the corn 





Corn Products Refining 


Net Earned 

Sales Per *Divi- 
Year (Millions) Share dends Price Range 
1937.. $62.4 $0.84 $1.00 233%4—167 
1938.. 53.3 1.06 1.00 a3 ire 
1939.. 562 1.11 100 22%—18% 
1940.. 59.5 103 1.00 21%—13% 
1941.. 85.5 116 100 18 —14% 
1942.. 119.7 0.91 0.97 193%—14% 
1943.. 118.2 0.92 0.87 20%—17% 
1944.. 1115 0.90 0.87 203%%—17% 
1945.. 106.5 0.91 0.87 233%4—19% 
1946.. 131.9 1.57 0.87 25%4—19% 
1947.. 196.8 2.03 1.00 25%—20% 
1948.. 171.9 1.47 1.20 22%—18% 
1949.. 145.3 1.63 1.20 24%—19 
1950.. 178.1 2.81 1.20. 24%—20% 
1951.. 187.8 1.70 a1.20 24%—22 
1952.. 183.1 1.54 120 24%—21% 
1953.. 1938 181 120 2% —22% 
1954.. 194.7 1.75 1.28  30%—23% 
Three months ended March 31: 
1954.. $46.6 $1.23 inddeackietate oon te dae 
1955.. 52.4 1.21 b$0.6814 b30%—28% 





*Has paid dividends every year since 1920. 
a—Plue stock. b—Through June 8. 
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refiners—even the long-lagging tex- 
tiles. Best news of all is that these 
industries have small or no inven- 
tories on hand. Thus as demand for 
their products increases, the corn re- 
finers are sure to feel immediate ef- 
fects. Already there are reports that 
purchasing agents are coming after 
salesmen, a quite different procedure 
from the past when salesmen sat in 
offices and waited to be seen. 


Corn Products Largest 


Corn Products Refining Company 
is the largest domestic producer of 
dextrose, syrups, dextrins, starches 
and oil in the wet-process corn milling 
industry. About half its volume is 
run up by bulk sales to manufactur- 
ers of food products and other indus- 
trial users. About 20 per cent con- 
sists of special packaged products sold 
at retail under nationally advertised 
brand names. These include Argo, 
Linit and Niagara starches; Karo 
corn syrup; Mazola oil and Kre-Mel 
pudding and pie filling. The rest of 
Corn Products sales comes from live- 
stock, poultry, dry dog feeds, zein 
(the raw material used in the manu- 
facture of Vicara fiber) and drugs. 

This year Corn Products expects 
sales to be slightly higher than in 
1954, with earnings approximating 
those of 1953. Although over-all vol- 
ume was better last year than in the 
preceding year, domestic sales fell 
somewhat because of reduced indus- 
trial demand. However, further 
growth was felt by the company’s 
grocery product brands. A help to 
better sales and profits in 1955 are 
new products and an acquisition. The 
newest laundry product is NuJSoft, 
an all-fabric rinse which is claimed to 
mean new softness and fluffiness for 
all washables, fewer wrinkles, easier 
ironing and even restoration of resili- 
ency to matted woolens. Also new is 
Now, a butter cream frosting cur- 
rently being test-marketed in Peoria. 
Soon to be on the market is a new 
salad dressing. Already there is De-x- 





ocor, a dry core binder for industrial 
use. At the end of last year Corn 
Products purchased Kasco Mills of 
Waverly, N. Y., and Kasco Mills, 
Inc., of Toledo, Ohio. 

Penick & Ford has made a rela- 
tively better showing than Corn 
Products and expects 1955 to con- 
tinue its upward march. In January 
of this year the company acquired 
the R. B. Davis Company of Ho- 
boken, N. J., maker and distributor 
of Davis Baking Powder, Cocomalt 
and Swel Fudge and Frosting Mixes. 
In addition to being a producer of 
corn derivatives, Penick & Ford 
blends and packs large quantities of 
molasses, cane and blended maple 
syrups and puts out the My-T-Fine 
line of prepared desserts. New this 
year are a My-T-Fine Pudding and 
Pie Filling. 

Clinton Foods is bigger in the corn 
processing field than Penick & Ford. 
(Its financial statements have shrunk 
recently because of the sale of its 
Snow Crop frozen food operations.) 
The company sells its corn products 
principally in bulk directly to food 
manufacturers and also to the textile, 
paper, brewing, tanning and other in- 
dustries. 

Corn Products and Penick & Ford 
are both businessmen’s investments. 
Clinton Foods is speculative. Follow- 
ing its 3-for-1 stock split last month, 
Corn Products currently sells at 29 
to yield 4.6 per cent. Penick & Ford 
is priced at 53 and yields 4.7 per cent. 





Penick & Ford 


Earned 

Sales Per *Divi 
Year (Millions) Share dends Price Range 
1937.. $15.5 $0.37 $0.75 32 —18% 
1938.. 126 1.55 1.50 293%—20Y% 
1939.. 13.1 198 2.00 2934—24 
1940.. 136 146 1.50 31%—21% 
1941.. 19.1 2.17 2.00 27%—21% 
1942.. 265 2.18 1.50 30 —22 
1943.. 272 1.69 150 30%—25% 
1944.. 27.1 1.74 1.50  293%4—25% 
1945.. 285 184 1.50 36 —29% 
1946.. 342 3.13 2.25 41 —32% 
1947.. 45.4 452 3.117% 42 —32% 
1948.. 408 286 1.90 37 —27 
1949.. 368 3.40 2.60 37%4—27% 
1950.. 434 3.89 3.10 38%—31 
1951.. 455 2.83 200 41%—34% 
1952.. 468 2.89 200  355%4—31% 
1953.. 468 294 2.00 38%4—34 
1954.. 485 447 2.50 49%—35 
Three months ended March 31: 
1954.. $12.4 $1.01 EE Ee PORE ee 
1955.. N.R. 1.16 a$1.00 a5434—47 


*Has paid dividends in each year since 1929. 
a—Through June 8. N.R.—Not reported. 
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FINANCIAL WORLD was established to diffuse the truth about 


investments, has constantly maintained this attitude, and will con- 


tinue to do so, confident in its belief that as long as it clings to 


this ideal it can count upon the support of the investing public. 


.. - LOUIS GUENTHER, Publisher, 1902-1953 


Guaranteed Wage 


W IwELY RECOGNIZED as 
a factor in the Guaranteed Annual 
Wage plan is the fear that an added 
fixed charge would drain the finances 
of companies subject to seasonal busi- 
ness fluctuations and might drive the 
marginal companies into merger or 
against the wall. This factor is of 
course exceedingly important and 
management is giving it careful study. 
Less understood is a factor that 
may possess equal importance from 
the standpoint of long-range national 
policy. Conceivably, the Guaranteed 
Annual Wage, if generally adopted, 
could set a roadblock in the path of 
industry’s absorption of our con- 
stantly increasing labor supply. Fac- 
ing the liability of an agreement that 
would provide for paying employes 
whether they were working or not, 
management would feel considerabie 
compulsion to keep its payrolls down 
to the bone. Instead of adopting a 
fairly generous employment program 
to build a reserve of manpower, the 
tendency would be to man the pro- 
duction machinery with minimum 
crews and pay overtime as needed. 
It is probable that industry will 
move forward cautiously; that there 
will be no rush to get on the band- 
wagon. Should the latter happen, of 
course, shares of steady money-earn- 
ers would command a relatively 
higher premium than those of com- 
panies subject to cyclical influences. 


Social Security 


Wirn 20 vears of So- 
cial Security as a guide, groups within 
and outside Government are making 
critical analyses to determine how 
well Social Security has performed 
and what changes may be required. 
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The over-all record is known by in- 
vestors ; the legislation has won popu- 
lar support as is evidenced by the 
pressure on Congress to widen its 
benefits. Several suggestions have 
been offered in this direction. More 
urgently needed is immediate action 
to strengthen the Government’s role 
as a preferred creditor in behalf of 
employes in the case of delinquencies. 
Several companies, recent disclosures 
show, have collected employe contri- 
butions, but have failed to turn these 
into the Treasury. The Government, 
in seeking to collect such funds, along 
with the share owed by the delinquent 
employers, has bumped into the stern 
fact that its claims are not preferred 
and stand the same chances of pay- 
ment or part payment as those of gen- 
eral creditors. 

Because of the fiduciary nature of 
Social Security, teeth should be put 
in the Act to prevent injury to people 
in no way to blame for an employer’s 
default. In this instance the hand of 
Government should be strengthened 
to circumvent injustice to people who, 
having paid into Social Security, 
might find an empty purse at the end 
of the road when they retire. 


Dollar Averaging 


New rnvestors, so the 
New York Stock Exchange authors 
of the Monthly Investment Plan re- 
port, have commented on the interest 
that equity ownership has given them 
in a hitherto dull section of the daily 
newspaper; that is, the stock pages 
with their plus and minus signs. The 
figures have taken on fresh meaning 
in terms of measuring their invest- 
ment stake, 
Even dollar averaging, a subject 
that the tyro ordinarily does not 
quickly grasp, becomes clear to 





















monthly plan buyers. Our informant 
cites an example. An investor’s stock 
had gone up for four successive 
months, then broke rather sharply. 
“Good,” he told his broker, “My cur- 
rent payment will get me more shares 
than it did last time.” The plan, as 
previously reported in FINANCIAL 
Wok _p, works out well over a period 
of years provided purchases are made 
initially of sound equities. It is in- 
teresting to note that Monthly In- 
vestment Plan subscribers have se- 
lected as their ten most-favored issues 
the same stocks that large institu- 
tional investors favor. 


Utility Spending © 


Porutarity among in- 
vestors of public utility issues is pred- 
icated, in the final analysis, upon 
the superior service that the utility 
companies have provided. Their rates 
generally have gone down and rev- 
enues of the industry have gone 
higher. In another field, the industry 
also has contributed to the national 
economy ; namely, in its well-ordered 
scheduling of capital spending. Ex- 
penditures for new power plants, 
facilities and equipment are planned 
well ahead with comparative indiffer- 
ence to variations in business condi- 
tions from year to year. The utility 
companies have been pursuing the 
longer-range planning policy for 
years, dating back to before the war. 

It is not over-stating to say that 
the policy has contributed to the eco- 
nomic stability of America. This back- 
log of anticipated capital expendi- 
tures, along with the carefully-cal- 
culated spending programs of other 
industries, is a stabilizer on which 
the Government counts heavily in its 
efforts to take the harshness out of 
boom-bust spirals. 
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Good Yield from Sound Oil 


A'though it is a minority situation, Creole Petroleum 


enjoys an adequate market, and stock split will widen 


its ownership. Equity provides a 5.2 per cent return 


Dee the fact that it has been 
J in existence for 35 years, Creole 
Petroleum did not attain anything ap- 


Sproaching its present scope until 


1943. In that year, it issued 19.6 mil- 
lion shares of its stock in exchange 


for the extensive Venezuelan proper- 


ties of Lago Petroleum Corporation, 
thus changing its own status from 
that of a comparatively small organ- 
ization to the leading Venezuelan oil 
enterprise, currently accounting for 
some 45 per cent of that country’s 
crude output. 

Operations are fully integrated, 
though crude production is the domi- 
nant interest; slightly over 80 per 
cent of last year’s operating revenue 
came from sales of crude. However, 
the company operates two refineries 
with daily throughput capacity of 
over 200,000 barrels, and is also en- 
gaged in transportation and market- 
ing activities. Crude reserves are 
very extensive, being estimated at 
more than five billion barrels. 

The major portion of output 
(around 83 per cent in 1954) comes 
from the Lake Maracaibo area in 
Western Venezuela, where produc- 
tion started in 1922. However, the 
company is currently laying greater 
stress on exploration work in Eastern 
Venezuela, where principal current 
production comes from two _ fields 
opened in 1928 and 1938 whose po- 
tentialities have been rather fully de- 
veloped. Creole is trying to obtain 
additional concessions in this area. 

The largest market is the United 
States. Last year, sales in this coun- 
try represented 38 per cent of the 
total, measured in barrels; crude oil 
accounted for around 16 per cent of 
this and refined products (mostly fuel 
oil) the remaining 22 per cent. Latin 
America ranked next with 34 per 
cent, Europe and Africa took 16 per 
cent and Canada 10 per cent. 

The European market has dwin- 
dled to some extent in recent years 
due to larger output in the Middle 
East, but this has been more than off- 
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set by larger sales in Latin America, 
notably in Brazil and Venezuela. U.S. 
and Canadian sales have increased in 
absolute terms, though their propor- 
tionate shares have shown little 
change. Current efforts by domestic 
crude oil and coal producers to re- 
strict imports of crude and fuel oil 
are not believed to pose much of a 
threat to Creole. 

A sizable amount of the company’s 
crude is shipped to the large Aruba 
refinery of Lago Oil & Transport, 
another Standard Oil (N. J.) affili- 
ate. But Creole has doubled its own 
refinery runs since 1948. It has re- 
cently expanded its refinery at Amuay 
and has also modernized its facilities 
there through installation of a fluid 
catalytic hydroformer and additional 
vacuum distillation facilities. Late 
last year, a $20 million natural gas 
conservation plant was built at Lake 
Maracaibo which is expected to raise 
crude output in the area by 50 per 
cent and increase ultimate recovery of 
crude by one-third. A second such 
unit, costing $37 million, is also to be 
built. 





Creole Petroleum 
Gross Oper. Earned 


Revenues Per *Divi- 

Year (Millions) Share dends Price Range 
1937.. $30.8 $0.54 $0.334% 12%— 6% 
1938.. 288 0.55 0.334% 9%— 5K 
1939.. 269 °-0.46 0.334% 9K— 5% 
1940.. 26.7 0.33 0.334 8%— 3% 
1941.. 37.5 0.59 0.33% 6%— 4% 
1942.. 243 0.17 0.25 63~,— 3% 
1943... 599 0.15 0.164 10 — 5% 
1944.. 146.7 0.78 041% 94—7Y% 
1945.. 182.6 081 0.41% 11%— 8 
1946.. 243.2 1.04 0.58% 12%— 8% 
1947.. 3786 1.69 0.95 14%— 8% 
1948.. 565.1 2.56 1.20 1734—12% 
1949.. 431.9 1.50 100 13%— 9% 
1950.. 5126 2.15 1.13% 174—10% 
1951.. 5998 2.61 1.91% 28%—17% 
1952.. 641.3 285 2.33% 27%4—23 
1953.. 667.3 295 2.33% 2514—22Y% 
1954.. 711.9 3.09 2.50 421%4—24% 
Three Months Ended March 31: 

ee, Wal, TO me ncn Paves ce dede’s 
19°5.. N.R. 0.98 a$1.30 b50%—40¥, 





*Has paid dividends in every year since 1935. 
a—Paid or declared to June 8. b—To June 8. 
N.R.—Not reported. 


Much of the crude produced at 
Lake Maracaibo goes to the Amuay 
refinery by pipe lines built in 1948 
and 1953, but over 200,000 barrels a 
day is shipped to Aruba and foreign 
markets by tanker. The Venezuelan 


Government expects to complete 
dredging operations this year in the 
channel from the lake to tidewater; 
this will permit large modern tankers 
to operate at full load, effecting sub- 
stantial savings as compared with op- 
eration of the shallow-draft tankers 
formerly used. 

Standard Oil (N. J.) obtained the 
bulk of its present holdings of Creole 
in 1944 when it merged Lago Petrole- 
um. It acquired a small additional 
amount through an exchange of stock 
in 1950 and bought enough early last 
year to increase its investment to 
slightly over 95 per cent of the total 
Creole shares outstanding. At the 
time, the Federal tax law did not per- 
mit a parent company to include the 
results of a subsidiary in its consoli- 
dated income statement unless it 
owned 95 per cent of the subsidiary 
stock. 


Revenue Act Changed 


Last year, this requirement was re- 
laxed; the Revenue Act of 1954 re- 
duced the required proportion to 80 
per cent. This change in the law in- 
duced Standard Oil to acquire enough 
additional shares of Humble Oil to 
raise its holdings above 80 per cent, 
but there is obviously little incentive 
for the parent organization to make 
any new offer for Creole stock. De- 
spite the extreme minority status of 
the latter and the high price of its 
shares, the issue enjoys an adequate 
market, and its ownership should 
widen as a result of the three-for-one 
stock split. The figures in the accom- 
panying table have been adjusted for 
this split. 

The issue is selling well above its 
highs for recent years, but does not 
appear to have outrun the improve- 
ment in its earnings and dividends. 
At the present indicated dividend rate 
of $2.60 annually, the stock at 50 af- 
fords a return of 5.2 per cent. This 
rate is a high percentage of reported 
earnings, but it is protected by large 
non-cash charges for depreciation and 
depletion and a very strong working 
capital position. A small year-end 
extra payment is possible. 


17 








KEY 


ETHYLENE PRODUCING PLANT....... alll 
ETHYLENE STORAGE.................. 
ETHYLENE PIPELINE.................... A" 


ETHYLENE CONSUMING PLANTS...... arte 











Gulf Announces... 
the world’s largest ethylene 


production and distribution facilities 
..- 1,000,000 pounds a day 


If you use or plan to use ethylene, look to the Texas Gulf Coast, and get 
the advantage of a location on Gulf’s ethylene pipeline system. 


This pioneer project makes ethylene available by cross-country pipeline 
delivery, and through use of extensive underground storage facilities, as- 
sures uninterrupted supply. Such a system offers a wide selection of loca- 
tions for your plant. 





For pilot plants and other small-requirement operations, Gulf is prepared 
: right now to supply high-quality ethylene in tube trucks and tank cars for 
shipment anywhere in the United States. 


CHEMICAL DEPARTMENT 
We invite your inquiries... out 64. connanen 


wrife, wire, or phone P. O. BOX 1166 










PITTSBURGH 30, PENNSYLVANIA 
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Brisk rally following Ford settlement was based on its 


inflationary implications. There are good reasons for 


believing that the danger of renewed inflation is real 


News that Ford negotiations had ended with an 
expensive settlement involving the principle of the 
so-called guaranteed annual wage produced a brisk 
and lasting rally which has carried industrial shares 
to a new all-time high. In part, this reflected 
gratification at the avoidance—for this company 
at least, and probably for its major competitors— 
of a strike which, if lasting, would have had a seri- 
ous though temporary effect on the entire economy. 


But this consideration hardly constitutes ade- 
quate justification for the market rise. It appears 
to be largely offset by the fact that auto production 
is now likely to continue at high levels, bringing 
much closer the point at which partial saturation 
of the market for new cars will compel a more 
permanent cut than would have ensued from a 
strike. This point is not necessarily close at hand, 
but unprecedented output rates and large dealer 
stocks indicate that it is close enough to warrant 
consideration. It is very doubtful that shutdowns 
for model changeovers can postpone market satura- 
tion. 


The major reason for the market’s reaction to 
the new Ford contract appears to lie in the apparent 
inflationary implications of this event. There is 
ample reason for concurring in investors’ views on 
this point. The extremely generous terms of the 
settlement will undoubtedly lead to larger wage 
increases than would otherwise have occurred in 
steel, electrical equipment and numerous other 
lines. This alone would not necessarily bring re- 
newed inflation, but its effect will be magnified by 
a number of other factors whose cumulative influ- 
ence will be hard to resist. 


One of these is the possibility of an increase 
in the minimum wage from 75 cents an hour to $1. 
This will directly affect only a minority of workers 
—some 10.2 per cent of those in manufacturing, 
based on April 1954 wage scales—but will indi- 
rectly apply to a large number due to the necessity 
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of preserving wage differentials. In many cases, 
higher wage costs will have to be passed on to cus- 
tomers. This prospect could well bring on a wave 
of anticipatory buying by both individuals and 
businesses; many of the latter would like to. increase 
their inventories even if no price advances loomed 


ahead. 


The resulting increases in spending and spend- 
ing power come at a time when personal income, 
employment and wage rates are already at new all- 
time peaks. In addition, businessmen are revising 
their capital budgets upward; they now expect to 
allocate some $27.9 billion (annual rate) to expan- 
sion and modernization during the second quarter, 
and $28.8 billion, a new record level, in the third 
quarter. These totals compare with $26.8 billion 
in 1954 and $25.65 billion in the first quarter of 
1955. 


Credit management policies were successful in 
stifling an incipient inflation in early 1953, but the 
task will be considerably harder now for a number 
of reasons. One, of course, is purely political; 
Congress now contains a Democratic majority 
which professes to believe that tighter credit in 
1953 brought on an unnecessary business down- 
turn and would be promptly and intensely critical 
of any tightening now. In addition, the Treasury 
is faced with large borrowing needs over coming 
months, and the seasonal trend in demand for com- 
mercial loans will be upward from now until the 
end of the year. To provide for these requirements, 
Federal Reserve authorities have loosened credit 
recently. 


Whether all these considerations justify the 
latest rise in stock prices is perhaps debatable. But 
they cannot be ignored, and with stocks in general 
not unreasonably valued relative to earnings and 
dividends, commitments in the shares of strongly 
entrenched enterprises appear fully warranted. 

Written June 9, 1955; Allan F. Hussey 
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Rail Net Climbs 


Railroad revenues continued to increase in April 
while operating expenses declined. Excluding four 
roads operating in the Southern Region which have 
yet to file returns for the month, net income of 
126 Class I railroads in April rose to $67 million 
compared with about $40 million for the same 
number of roads a year earlier. The gain for the 
first four months has been even larger percentage- 
wise. Net of $243 million through April compares 
with $132 million in the same 1954 period, up 84 
per cent. Freight car loadings, which have exceed- 
ed 1954 figures in every week of the first five 
months of this year, began during the last two 
weeks of the month to creep past 1953 totals as 
well. For the full 21-week period they were 8 per 
cent ahead of 1954 although lagging 1953 by a 
lesser margin. Recent gains have been most pro- 
nounccd in the basic commodities of coal, ore and 
coke. 


Record Employment Month 

Jobs were at a record high for May while un- 
employment declined during that month by half 
a million workers. According to reports by the 
Labor and Commerce Departments, the employ- 
ment of 62.7 million people in early May was about 
1.5 million over the total for the 1954 month and 
some 700,000 over the previous May peak reached 
in 1953. Unemployment fell meanwhile to about 
800,000 under the level of May 1954, a sizable 
drop. Large seasonal gains in agricultural and 
construction employment were accentuated this year 
by increases in manufacturing jobs, which usually 
decline in May. Manufacturing employment rose 
by 60,000 to 16.3 million in May, a half million 
above the 1954 month and the first May increase 
since 1950. Largest gains, as in previous months, 
were in the metal and metal products industries. 
Automobile jobs also increased, but there was some 
drop in aircraft and shipbuilding. Textile employ- 
ment was off more than usual largely because of 
strikes in New England mills. 


Foreign Stock Issues 

Investment interest in leading foreign stock issues 
continues strong, reflecting encouraging corporate 
news. Royal Dutch Petroleum and the world-wide 
Unilever empire recently issued favorable earnings 
reports, while Bowater Paper has embarked on one 
of the most ambitious expansion programs in the 
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history of the paper industry. Purchases of 
Bowater by American and Canadian investors, it 
is believed, may have shifted control of the com- 
pany from Great Britain to this side of the Atlantic. 
Recently, Irving Trust Company (N.Y.) announced 
a new plan to facilitate trading in 34 leading 
foreign stocks. The bank will issue depositary re- 
ceipts for American shares of a company whose 
stock has been purchased against the foreign shares 
which will be held by agents of the bank in London 
and Amsterdam. 


Brewing Issues Lagging 


Brewing issues remain one of the most laggard 
groups in the current bull market, with such issues 
as Anheuser-Busch, Pabst, Falstaff, and Goebel sell- 
ing not far from their 1950-1955 lows. Beer sales 
declined last year and this was reflected in lower 
profits for the industry as a whole. While some im- 
provement is indicated for this year (dependent 
upon favorable weather conditions) the intensified 
competition of recent years is likely to continue, 
with promotional costs high. However, repetition 
of the prolonged shutdowns which severely affected 
the Milwaukee breweries two years ago now seems 
unlikely as the city’s four leading brewers have 
agreed to a two-year labor contract calling for wage 


hikes effective June 1, 1955, and June 1, 1956. 


Vitamin Use Growing 


Retail sales of vitamin products rose three per 
cent last year to $234.8 million, reports the trade 
publication Drug Trade News, with drug stores 
accounting for 79 per cent of the total dollar vol- 
ume. Although progress in vitamins—the second 
largest ethical drug group—has not attracted as 
much attention as other research areas, their bene- 
fits to both humans and animals are well estab- 
lished. Scientists now know that pernicious anemia 
results from inability to absorb vitamin B-12 oc- 
curring naturally in food. Vitamin P (also known 
as the flavenoids) which is derived from the peels 
of citrus fruit has promise in preventing injurious 
X-ray effects and may help combat the common 
cold. Other vitamins are recognized as having a 
relationship to human nutrition but their precise 
roles have yet to be established. Among the leaders 
in the vitamin field, who should share in future 
growth, are Pfizer, Merck, Nopco Chemical, Abbott 
Laboratories, Commercial Solvents, and National 
Distillers. 
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Tire Shipments Brisk 

Shipments of more than 8.7 million passenger 
tires during April were the most for any month 
except June, July and August 1950, and the excise 
tax escape month of June 1952. The gain over the 
high level of March shipments was comparatively 
small but there was a rise of 21 per cent over April 
1954. Production of passenger tires was down 
from the previous month while sales remained high, 
resulting in an inventory decline of about 5 per 
cent. It is expected that original equipment tire 
sales will reach their peak during the first six 
months of this year in line with the trend of new 
car production. But with automobile mileage soar- 
ing to new high levels during the summer, replace- 
ment business will be an important stabilizing fac- 
tor during the last half of 1955. 


What About Thorium? 


Thorium, used for many years in mantles for 
gas lamps, is regarded as a promising mineral in 
the atomic age. Although it is non-fissionable it- 
self, thorium can be converted into a fissionable 
element (U-233) in a reactor. The resulting ma- 
terial is said to be more easily handled than plu- 
tonium, obtained from uranium. In addition to its 
potential as a fuel source, thorium appears to have 
promise as a magnesium alloy for use in jet en- 
gines. Thorium is obtained from monazite sand in 
Florida, the Carolinas, and Idaho and is also found 
abroad though supplies from Brazil and India have 
been cut off as a result of embargos by the two 
countries. While the atomic reactor planned by 
Consolidated Edison (N.Y.) will be a thorium- 
uranium converter type (indicating that the mineral 
has more than theoretical value), the Atomic 
Energy Commission as yet has no incentive pro- 
gram for thorium exploration. And while experts 





believe that it will supplement uranium, there will 
be no great shift in emphasis to thorium, which 
in its largest quantity is found outside the U. S. 


Manufacturers’ Sales 

Manufacturers sold 10 per cent more goods in 
April than they did a year ago—$26.4 billion this 
April compared with $24 billion in the like month 
of last year (Commerce Department figures). April 
sales tumbled $1.2 billion from March’s level, but 
this fall was about $100 million less than seasonally 
normal. Sales of durable goods remained about 
unchanged from March. Steel and auto sales con- 
tinued their recent rise while machinery manufac- 
turers’ sales dipped from the previous month’s level. 
Most major non-durable goods industries experi- 
enced some increases in April. 


Corporate Briefs 

Calumet & Hecla will liquidate the Calumet, 
Mich., division which has been closed by a strike 
since May 2. 

Macy (R. H.) plans to build a new suburban 
store at Roosevelt Field, L. I., N. Y. 

New Haven Clock recapitalization plan is to be 


submitted to a special shareholders’ meeting on 
July 26. 


Latest Market Statistics 


June 8 Year 
*Price-Earnings Ratios 1955 ' Ago 
50 Industrials ....... 11.85 10.63 
3 reper 8.77 7.70 
20 Utilities ......... 15.42 13.95 
*Average Yields 
50 Industrials ....... 3.95% 5.10% 
|. 4.52 6.13 
, ae 4.56 4.99 
GE kis hscweeas 4.05 5.12 
*Standard &Poor’s Corporation; see also page 40 
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SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given—together with reasons for 
the change when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are ef sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 

Price Yield Price 
U. S. Gov't 2%4s, 1972-67......... 97 2.77% Not 
American Tel. & Tel. 234s, 1975.... 95 3.08 104 
Atlantic Coast Line gen. 4%s, 1964 108 3.41 Not 
*Beneficial Ind. Loan 244s, 1961.... 97 3.05 100% 
Chicago, Burlington & Quincy 3%s, 


DE. seekdnisvensdeceweenctawes 97 3.28 105 
(Gities Bervice Ss) 1977 soscceccnics'e 98 - 3.13 100 
Commonwealth Edison 2%s, 1999... 90 3.17 103 


Oklahoma Gas & El. 234s, 1975.... 93 3.23 102% 
Pacific Tel. & Tel. deb 2%s, 1985.. 92 3.17 105 
Southern Pacific Co. 4%4s, 1969.... 105 4.02 105 
Southwestern Gas & El. 34%4s, 1970.. 100 3.25 103%4 
West Penn Electric 314s, 1974.... 102 3.36 104.4 


*Now Beneficial Finance Co. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum...... 144 4.86% Not 


Associated Dry Goods 544% cum... 109 4.81 110 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum.............. 59 4.24 Not 
Champion Paper $4.50 cum........ 106 4.25 106 
Public Service E&G $1.40 cum. conv. 31 4.52 (1960) 
Reading 4% Ist par $50 non-cum... 42 4.76 50 
Wheeling Steel $5 cum............ 101 4.95 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


-- Dividends — Recent 
1953 1954 Price Yield 


Dow: Sdtibeel. 2. 6.cccesesesva *$1.00 $1.00 56 18% 
El Paso Natural Gas.......... *160 200 49 41 
Caneel FOOOk. caciccnckinrcion 265 2.75 8 35 
Standard Oil of California..... 3.00 *300 77 3.9 
Union Carbide & Carbon...... 250 250 .97...34 
United: Air. Limes. <viscineiccess 150 150 47 3.2 
Westinghouse Electric ........ 200 250 68 3.7 





*Also paid stock. Based on current quarterly rate. 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


r~ Dividends ~— Recent 
195, 1954 Price Yield 


American Tel. & Tel.......... $9.00 $9.00 183 49% 
Borden Company ............. 2.80 *2.80 66 4.2 
Columbia Gas System......... 0.90 0.90 17 53 
Consolidated Edison .......... 2.30 240 50 48 
International Harvester ....... 2.00 200 39 5.1 
et Pr pr 3.00 3.00 52 58 
Louisville & Nashville......... 5.00 500 8 5.9 
MacAndrews & Forbes........ 300 3.00 50 60 
May Department Stores....... 180 180 37 48 
BRORVEINO SINOE bcc cccvccccscees 180 180 33 54 
Norfolk & Western............ 3.50 3.50 58 6.0 
Pacific Gas & Electric......... 205 2.20 48 4.6 
Pacific LAGMIRE 066006seren00 1.62% 200 40 5.0 
Philip Morris, Inc............. 3.00 3.00 4 75 
Satowly DMG: ssiesccSocieds 240 24 45 53 
Socony Mobil Oil............. 225 223. % .49 
Southern California Edison.... 2.00 2.00 49 749 
SUA TOMES ov sewecsccics 1.70 215 40 54 
ee eee ee 2.00 2.25 51 4.7 
Temes COMMOR 6acdic coca i ven 340 3.75 9 3.9 
Walgreen Company ........... 1.70 160 30 53 
West Penn Electric .......... 110 1.15 27 48 





*Also paid stock. {Based on current quarterly rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 


7 Dividends ~ Recent 
1953 1954 Price Yield 


Ried Giasee: sssisoscccie cs $3.00 $3.00 62 48% 
Bethlehem Steel ............. 400 5.75 137 §49 
Brooklyn Union Gas ......... 150 160 34 5.2 
Ants, Paso .<cicesecsvniies 2.50 2.50 44 5.7 
Container Corporation ........ 2.200 250 67 45 
Flintkote Company ........... 2.00 300 42 $6.0 
General Motors ............-. 400 5.00 100 5.0 
Glidden Company ............ 2.00 200 4 520 
Kennecott Copper ............ 6.00 600 110 55 
Olin Mathieson Chemical...... 200 *2.00 54 3.7 
Simmons Company ........... 2.550 2.50 45 5.6 
Stustleir (Gal. db. . cc ewwuduwes 260 260 55 4.7 
OD. HOON Sone couwvacncceces 150 150 48 42 
Worthington Corporation ..... 200 250 54 46 





*Also paid stock. {Based on current quarterly rate. {Based 
on $2.50 actual annual basis. §Based on $6.75 indicated annual 
payment. 
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Equipment Makers 





Concluded from page 7 


poser, automatic dishwasher, and 
electric range with storage drawer. 
Many brides will be looking for these 
things in combination, particularly in 
ranch-type houses where basement 
area either does not exist or is re- 
stricted. 

The agricultural field must not be 
overlooked for there are several score 
electrical applications here. The sup- 
pliers provide electric motors for 
hoists and other purposes but for the 
most part sell components to manu- 
facturers of a great many items of 
farm equipment such as milking ma- 
chines, hay dryers, barn cleaners, 
ventilating fans, electric watering and 
feeding systems, electric brooders, 
electric welders for repair of equip- 
ment, and electric separators (of milk 
and cream). 


Farm Use of Power 


Constant study is made of appli- 
cations yet to come—services which 
will contribute both to the prosperity 
of the farmer and the agricultural 
progress of the nation. It is foreseen 
that farms using 50,000 kwh annu- 
ally will become commonplace, and 
this is about 16 times the present 
average. In the towns and cities 
meanwhile, better street and office 
lighting, more air conditioning, and 
new electrical equipment in offices 
and stores will augment the electric 
power load and the sources which 
provide it. 

For nearly a year now, spokesmen 
of the electrical equipment industry 
have been saying that in the next 
decade, about as much equipment will 
be built, sold, and installed as in the 
entire 75-year history of the electrical 
industry which dates its beginning 
from October 21, 1879, the date of 
the invention of the electric light. 
(The date of origin is somewhat 
flexible since it took a year for elec- 
tric light bulbs to be brought out 
commercially.) But it is also true 
that electrical equipment will bring 
forth many new wonders even in an 
atomic age. Nothing else has ever 
done so much to increase this na- 
tion’s standard of living and it still 
will continue to serve mankind. 
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FROM ALL OVER THIS NATION ... 








































AND other countries, too, people are investing their 
money in the securities of Vepco for expansion and 
development within the area served by it—in the states 
of Virginia, West Virginia and North Carolina—to 

meet the increasing needs by industries and homes 

for more and more electric power . . . for more 
production . . . more leisure living 


The comparative figures below are significant evidence 
of the company’s growth during the past ten years: 


1945 1954 increase 

Utility Plant 139,663,000 438,920,000 214% 
Electric power supply, 

(Kilowatts) 439,300 1,164,500 165% 
Number of Electric 

customers, 362,865 627,898 70% 
Electric energy generated 

(millions-kw.) 2,201 5,273 140% 
Average annual use by 

residential customers, 

(kilowatt-hours), 1,347 2,838 110% 
Cubic feet of Gas sold 

(millions), 1,401 3,401 142% 
Number of Gas customers 52,216 76,717 47% 


In 1947, there were only 19,500 Vepco shareholders of 
less than 3,000,000 shares of common and 289,000 
shares of preferred stock. 


As of December 31, 1954, the company had 32,400 shareholders 
of 6,600,000 shares of common and 489,000 shares of preferred 
stock. These shareholders are located in every state of 

the nation, including U. S. territories and possessions, 

Canada and other countries. 





VIRGINIA ELECiIRnRic 
and POWER COMPANY 


















% MORE 


ON YOUR 
MONEY 


EACH ACCOUNT INSURED TO $10,000 


BY AN AGENCY OF THE 
UNITED STATES GOVERNMENT 


How much interest are you now re- 
ceiving from your savings? If it is 
242% or only 2% you are actually 
losing money; losing because you 
can earn 312% which is 40 to 75% 
more on your money with insured 
safety at all times. 

Phone, call in person or write today 
for our FREE LIST of insured Savings 
and Loan Associations currently pay- 
ing 32% — sometimes even more! 


OUR SERVICES ARE FREE 


B. RAY ROBBINS CO., Dept. J-7 
501 FIFTH AVE., NYC 17, MU 7-0067 




























DIVIDEND NUMBER 44 


Interlake Iron Corporation has 
declared a dividend of 30 cents 
per share on its common stock 
payable June 30, 1955, to stock- 
holders of record at the close 
of business June 15, 1955. 





Exec. Vice Pres. & Treas. 


7S INTERLAKE 
PS IRON 


Blast furnace plants in Chicago, Duluth, Erie and Toledo 














New-Business Brevities 





Chemicals .. . 

The concrete floor, which has much 
to its credit for durability but is cer- 
tainly hard under foot, may come in 
for increased popularity now that 
United States Rubber Company has 
found a way to mix liquid rubber with 
a special formulation of cement that 
produces a waterproof, flexible floor 
more akin in resiliency to the wooden 
variety—prepared just like and with 
the same equipment as an ordinary 
masonry floor, Laticrete, as the mix- 











Insurance Company 


of North America 
Philadelphia 





DIVIDEND NO. 297 


The Board of Directors has 
declared a regular quarterly 
dividend of 6212¢ per share on 
the capital stock of the Com- 
pany, payable July 15, 1955 to 
stockholders cf record at the 
close of business June 30, 
1955. The Transfer Books will 
not be closed. 


J. KENTON EISENBREY 
June 1, 1955 Treasurer 
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Keeping Up With California... 


. .. is an exciting, stimulating business . . . 
Our service areas are located in California’s 
fastest growing regions and the phenomenal 
demand for water and telephone service 
caused by population increase and industrial 
development presents a real challenge. And we 
are meeting this challenge with carefully 
planned programs of expansion and improve- 
ment. Our construction program for 1955 
calls for an expenditure of 714 million dollars, 
almost 20% more than 1954. 


California Water & Telephone Co. 


300 Montgomery Street 
San Francisco 4, California 








Annual report sent on request. 


COPE EEX PPA PEP PLP A A 








ie! PIMUATULPLAUAP IAP ATSC LAP LAL LALLA LAP AP APA APA A DACP PCP PP CY 





24. 








ture is trade-named, can be applied 
over concrete, metal or glass... . 
Home owners with a septic tank or 
cesspool may find a few helpful main- 
tenance hints in an eight-page bro- 
chure entitled The Story of Willie 
Bacteria—copies are available on re- 
quest to FX-Lab Company. j 
Pemco Corporation has developed a 
porcelain finish that looks very much 
like copper—Called Coppertan, it is 
made for application to steel surfaces 
by a single firing, gives a tarnish- 
and scratch-proof finish. . . . Chas. 
Pfizer & Company has announced 
discovery of a chemical called Viadril 
which, when used as a base with a 
regular anesthetic such as nitrous ox- 
ide, helps to minimize breathing dis- 
turbances during operations—pres- 
ently, however, the drug is still con- 
sidered to be in the testing stage. 


Office Accessories .. . 

Burroughs Corporation is showing 
two companion units that are said to 
form an inexpensive microfilming 
system for the large or small office— 
they are a portable reader, model 205, 
and a model 206 recorder. . . . Paper- 
Mate Pen Company is out to capital- 
ize on the popularity of two-tone 
automobile styling with introduction 
of a Tu-Tone ballpoint pen line— 
twelve color combinations are avail- 
able, and the pens are furnished with 
the company’s recently introduced 
Widco no-smear ink. . . . Retailers 
and others who may cash checks as a 
customer service can now purchase 
their own Security Electronic Cam- 
era, a unit which photographs check- 
passer, check and identification simul- 
taneously at the press of a button— 
the camera, a product of Security 
Electronics Corporation, is now of- 
fered nationally after two years of 
experimentation and pre-testing. . . . 
Added to the Wearever line is a lead- 
pencil-like china marker—six colors 
of lead are available. . . . Constantly 
improving on its product, the Heyer 
Corporation is now marketing a spirit 
duplicating machine capable of turn- 
ing out 110 copies per minute at the 
push of a button—this automatic ma- 
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chine, called the Conqueror Spirit of 
’76, prints from one to five colors in 
a single operation as is characteristic 
of the spirit-type duplicator. 


Plastics... 

Some interesting suggestions on 
how to increase lighting efficiency 
through the use of luminous ceilings 
are included in a well-illustrated bro- 
chure available upon writing to the 
Bakelite Company, a division of 
Union Carbide & Carbon Corpora- 
tion—ask for Luminous Ceilings 
Made With Bakelite Rigid Vinyl 
Sheets. . . . Latest to be found on 
retail toy counters is an inexpensive 
Figure Craft Kit which provides the 
makings for children to create tiny 
toy pets and other play figures from 
appealing plastic animal heads and 
colorful pipe cleaners—introduced by 
Centaur Productions, Inc., six dif- 
ferent kits are available: dogs, farm 
animals, jungle animals, western fig- 
ures, circus performers and cats... . 
Manufacturers of ladies’ summer 
handbags should have a winner this 
season with a line of attractive light- 
toned fabrics encased in clear Krene 
plastic to keep them from soiling ; 
even grease and oil rub off easily— 
the material is manufactured by Fab- 
ric Leather Corporation under the 
name Vynavue; the bags themselves 
are made by Magid Handbags, Louis 
S. David Company and Julius Res- 
nick, Inc., and are priced from $3 to 


$18.75. 
Rubber... 


What looks like an ordinary inner 
tube in the photograph below is actu- 
ally a U. S. Rubber Company-devel- 
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85,548" persons... .. 
have fut said, SF do”! 


And it’s going to be a good life together for the stock- 
holders, employees and customers of the former MID-CONTINENT 
PETROLEUM CORPORATION and the SUNRAY OIL CORPORATION. 
The “wedding” of the two companies to form SUNRAY MID- 
CONTINENT OIL COMPANY promises good things for everyone: 
investors, employees, D-X dealers and distributors—and most 


of all, you! 


Behind this organization are assets of nearly one-half billion 


dollars. It produces oil from Canada to the Gulf of Mexico. 








It refines motor oils and gasolines at the rate of 100,000 barrels 








a day. Already it has launched the biggest expansion program in 

















its 35-year history of growth, progress and aggressive enterprise. 


*Only 452 Voted No! 
Look for the D-X sign the next 


time you drive in the mid-west 


and the mid-south. 


Watch SUNRAY MID-CONTINENT Grow! 






D-X is the brand name of quality products 
manufactured by D-X SUNRAY OIL COM- 
PANY, a wholly-owned subsidiary. 


SUNRAY MID-CONTINENT OIL COMPANY 


GENERAL OFFICES a SUNRAY BUILDING ® TULSA, OKLAHOMA 























tubeless tire without removal of the 
wheel—as the band is inflated around 
the outside of the tire, the tire beads 


oped band to facilitate mounting a 


are force-sealed against the rim; the 
tire is then inflated simultaneously 
with deflation of the band (which, in- 
cidentally, fits all sizes of passenger 
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to purchase any unsubscri 


The First Boston Corporation 


Boettcher and Company 





This advertisement is neither an offer to sell nor a solicitation of offers to buy any of these securities. 
The offering is made only by the Prospectus. 


275,464 Shares 


Public Service Company of Colorado 


Common Stock 
($10 Par Value) 


Holders of the Company’s outstanding Common Stock are being offered the 
right to subscribe at $38.50 per share for the above shares at the rate of one share 
for each ten shares of Common Stock held of record on June 3, 1955. Subscrip- 
tion Warrants will expire at 3:30 P.M., Eastern Daylight Saving Time, on June 


The several Underwriters have agreed to form and manage a group of securities 
dealers for the purpose of obtaining subscriptions through the exercise of Sub- 
scription Warrants by original holders thereof and, subject to certain conditions, 
d shares and, both during and following the subscrip- 
tion period, may offer shares of Common Stock as set forth in the Prospectus. 


Copies of the Prospectus may be obtained from any of the several under- 
writers only in States in which such underwriters are qualified to act as 
dealers in securities and in which the Prospectus may legally be distributed. 


Blyth & Co., Inc. 
Bosworth, Sullivan & Company, Inc. 


June 6, 1955 


Smith, Barney & Co. 























of rate increases. 


money. 





The use per customer has been climbing, too. 
1940 the average metered residential and commercial bill 
has gone up 43 per cent, even after eliminating the effect 


CALIFORNIA WATER SERVICE COMPANY 
LARGEST OF ITS KIND AND STILL GROWING 


California Water Service Company is the largest privately- 
owned operating water utility in the United States with 
total customers doubling in the last decade. 


Since 


Why? We believe one factor is the Company’s basic 
policy of giving the best possible service at the lowest pos- 
sible rates consistent with a fair return on the investor’s 


CALIFORNIA WATER SERVICE COMPANY 
SAN JOSE, CALIFORNIA 


















tires) to complete the operation. .. . 
A silicone rubber variety that remains 
flexible at the high temperature of 
600 degrees Fahrenheit has been de- 
veloped in the laboratories of General 
Electric Company—potential uses in- 
clude the making of sealing strips 
for kitchen oven doors, and various 
parts of materials handling equipment 
which are subjected to intense heat. 
... At the B. F. Goodrich Research 
Center, discovery is announced of an 
additive for rubber which imparts 
greater resistance of the finished 
product to atomic radiation damage 
—the development, called ‘“anti-rad,”’ 
holds significance both to military and 
industrial development of atomic 
energy. ... An experimental person- 
nel-cargo carrier called the Teracru- 
zer rides on low-pressure Rolligon 
tire bags in lieu of either wheels or 
tracks, can be driven over rough and 
rocky terrain as easily as over sand, 
swamp or snow—produced for the 
Army by Four Wheel Drive Auto 
Company, the Teracruzer is said to be 
the first vehicle to use the tire bags 
which were developed recently by 
Goodyear Tire & Rubber Company. 


Technology ... 

Westinghouse Electric Corporation 
is now able to produce in the labora- 
tory pure and perfect slivers of iron 
which measure about two inches long 
and one-thousandth of an inch thick— 
this is significant because little is 
known about metals that are free of 
all impurity since they are never found 
in nature. ... U.S. Rubber Company 
believes it has found a way to elimi- 
nate the costly railroad freight car 
“hot box” problem with a sponge 
rubber lubricator called the Ever-Pac 
that provides a sealed oil reservoir at 
the bottom of the journal box—easily 
placed into the journal box within a 
matter of minutes, the Ever-Pac re- 
places cotton waste packing which is 
now used. . . . An atomic-powered 
system for both heating and cooling 
private homes is much nearer realiza- 
tion that most persons might believe, 
according to the Institute of Boiler 
& Radiator Manufacturers, which 
states that the present obstacle is not 
the solution of engineering problems 
but the lack of sufficient fissionable 
materials—when it comes, the atom- 
boiler system will center around a 
hermetically sealed portable reactor 


FINANCIAL WORLD 








Now -- on the joh -- 








the SECOND UNIT at Oak Creek. 


Another important increase in 
power availability for the farms, 
homes, stores, business institu- 
tions and industries of our op- 
erating area was made in 1954. 

erx ‘Lhe addition of a second 120,000 
kilowatt generating unit at our Oak Creek 
plant increased the dependable generating 
capacity of our system to 1,132,610 kilo- 
watts. Construction of a third 120,000 kilo- 
watt unit is well under way. 

The rapid growth of the Oak Creek plant 
is typical of the pace at which our plants 
must be expanded to keep ahead of con- 
tinually mounting demands for more elec- 
tric service. Continued investor confidence 
enables us not only to build plants like Oak 
Creek but to maintain and expand the vast 
network of substations, transmission and 
distribution lines necessary to serve this 
area today .. . and tomorrow. 








WISCONSIN ELECTRIC POWER COMPANY SYSTEM 















































which will operate without need for 
replacement for about six years... . 
The first franchise by Walt Disney 
Productions, Inc., for the use of Dis- 
ney characters on synthetic fabrics 
has been granted to Travis Fabrics, 
Inc.—ready-to-wear apparel of such 
design will be available this fall... . 
NATIONAL UNION New and interesting is How to In- 
FIRE INSURANCE vest Your Money (215 pages, price 
c COMPANY $3.50), by Dr. Ralph C. Epstein, 
t OF PITTSBURGH, PA. which deals with investment in the 
y stock market from the viewpoint of 
4 134!> DIVIDEND DECLARATION the layman who has no previous ex- 
- The Board of Directors of this com: perience with securities—published 
is pany today declared a cash divi- by Ronald Press Company, the book 
d dend of Fifty Cents (50¢) a share covers stocks, bonds, mutual funds, 
¢ oe erty ae saa ore insurance, brokerage and investment 
a $6: shacitiabdess’ af setted ot Oe counsel services ; it defines terms, sets 
e, close of business June 14, 1955. forth principles to be followed, illus- 
. Rose trates how to draw up a diversified 
; Mdina, Mone Rie portfolio. . 
ot June 7, 1955 —Howard L. Sherman 
as 
le When requesting information concerning 
n- business questions, please address this 
FOR PEACE AND PROSPERITY department and enclose a self-addressed 
. INVEST IN U. S. SAVINGS BONDS stamped envelope. Also refer to the date 
Or of this issue. 
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LARGE PROFIT POTENTIAL: 
THE UNLISTED SECURITIES MARKET! 


Are you aware that the amazing unlisted securi- 
ties market has a profit potential unmatched by 
any other investment market? 


Here is the market that has everything, for 
every type of investor. It includes ground-floor 
growth stocks offering their securities to investors 
for the first time: the “‘blue chips” with 50-year 
plus dividend records; stocks with yields of 
to 10%; stocks selling at a fraction of their book 
value and also penny stocks in oil and uranium, 


Take a look at this over-the-counter securities 
market—through the experienced eyes of OVER- 
THE-COUNTER SECURITIES REVIEW . 
the only magazine devoted exclusively to this vast, 
“last frontier’ not yet explored by the average 
investor. It gives you convincing, factual data, 
plus advance information on scores of companies. 


For the most comprehensive and concise review 
of this fascinating market, start your subscription 
to OCSR now. For just $4.50, you receive: 
(1) One year’s subscription (12 issues) to OVER- 
THE-COUNTER SECURITIES REVIEW, with 
information such as: Monthly Review, Corporate 
Close-ups, Company Briefs, Earnings, Dividends, 
Oil & Gas News, “Initial (ground-floor) Offer- 
ings,’’ Utility Notes and Forecasts. (2) OCSR’s 
famed Free Literature Service, to obtain topnotch 
dealer reports on “special situations.” 


Send $4.50 TODAY for Year’s Subscription to: 
OVER-THE-COUNTER 
SECURITIES REVIEW 


Dept. U-12, Jenkintown, Pa. 


P.S.: For another $4.50, you also can reserve you py of 
the 1955-56 Edition of OVER-THE- COUNTER SECURI- 
TIES HANDBOOK, = in preparation. Contains write- 
ups on over 500 unlisted corporations. Save 10% by 
ordering NOW. 
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# CON Torque 
Converters, the 
most extensive 
line now made 

and the CLARK reputation for fine- 

quality construction are combined . . . 

to give you a CLARK-Torcon unit to 


CLARK EQUIPMENT COMPANY 
BUCHANAN, MICHIGAN 


Other Plants: Battle Creek, Jackson, Benton Harbor. 


PRODUCTS OF CLARK . . . TRANSMISSIONS « 
TORQUE CONVERTERS * FRONT AND REAR AXLES 
* AXLE HOUSINGS + FARM EQUIPMENT UNITS « 
ELECTRIC STEEL CASTINGS * GEARS AND FORGINGS 
—FORK TRUCKS * TOWING TRACTORS + POWERED 
HAND TRUCKS * ROSS STRADDLE CARRIERS + 
TRACTOR SHOVELS AND EXCAVATOR CRANES 








DIVIDEND 


May 19, 1955. 


Class of 
Stock 


PREFERRED: 
$4.40 Dividend 
$4.50 Dividend 
$4.40 Dividend, 

1949 Series 
$4.20 Dividend 
$4.44 Dividend 


COMMON 








NOTICE 


Gulf States 
Utilities Company 


Beaumont, Texas 


The Board of Directors has de- 
clared the followin 
dividends, each payable June 15, 
1955 to Stockholders of record 


W. H. GIESEKE, 
Vice Pres. & Secretary 





quarterly 


Dividend 
Per Share 


$1.10 
$1.1214 


$1.10 
$1.05 
$1.11 


$0.35 
































GOING ON VACATION? 
Don't rely upon the Post Office to 
forward your copies of FINANCIAL 
WORLD. Notify us two weeks in ad- 
vance, giving old and new addresses. 

















Business Background 


How do you make a billion-dollar profit in stock market? 





Du Pont sketches pattern in nursing General Motors stake 





IRST OF KIND—Several fam- 

ilies in the United States have 
founded companies which developed 
through the years into enterprises 
possessing equity values of more than 
a billion dollars. The Rockefellers 
provide an example through the 
growth of companies springing from 
the original Standard Oil Trust. 
Many bankers have increased their 
large fortunes by buying stocks and 
putting them away. The late GEORGE 
F’, BAKER is an example. But the dis- 
tinction of gaining the first billion- 
dollar stock market profit from a 
single sideline investment probably 
goes to du Pont de Nemours, which 
has seen its original $25 million pur- 
chase of General Motors common 
burgeon into an equity valued by the 
stock market at over $2 billion. In 
1954 General Motors’ dividends con- 
tributed $2.20 to du Pont’s earnings 
of $7.34 a share. 


The Start — In 1914, the late 
Jouwn J. Raskos, then du Pont treas- 
urer, persuaded PIERRE DU Pont who 
died in April 1954 to buy General 
Motors stock for his private invest- 
ment. In 1917 the du Pont company, 
also at Raskob’s suggestion, invested 
$25 million in the stock. Three years 
later, the brilliant promoter but less 
successful administrator, the late 
WittraM C. DuRANT got himself and 
General Motors in a financial squeeze. 
Pierre du Pont accepted the presi- 
dency until, as he insisted, a suitable 
successor could be found. The suc- 
cessor was ALFRED P. SLOAN, now 
chairman of the board. During his 
three years as president, Mr. du Pont 
laid the foundation on which General 
Motors has since built. The company 
slashed unduly heavy inventories and 
paid off $80 million in bank loans; 
ended one-man rule and divided it 
among others ready to take the re- 
sponsibility; instituted an incentive 
program to draw capable executive 
manpower, and set up engineering 
and testing facilities. The Wilming- 


By Frank H. McConnell 





ton financier left an enduring imprint 
on the company’s management. 


Test of Policy—Raskob’s enthu- 
siasm was based onthe belief that the 
automobile industry, then a husky but 
awkward infant, would grow into the 
essential industry it has since become. 
Du Pont accepted that view, and then 
backed his company’s original invest- 
ment with management help and more 
money. By the end of 1925, du Pont’s 
investment totaled $57 million. More 
millions have been put in since, the 
largest single contribution amounting 
to more than $70 million when the 
company purchased its share of the 
1955 $328 million stock offering. It 
is interesting to note how this policy 
of investing money and brains with- 
stood the test of the five-year anti- 
trust suit just ended and since ap- 
pealed by the Government. “There 
is no evidence that General Motors 
was constrained to favor or buy a 
product solely because it was offered 
by du Pont,” District Court Judge 
WALTER J. LABuy found. “On the 
other hand, the record discloses nu- 
merous instances in which General 
Motors rejected du Pont’s products 
in favor of those of one of its competi- 
tors.’ The du Pont record is clean. 





Cities Service—The Cities Ser- 
vice Company, which since the war 
has strengthened its position in the 
competitive oil business as well as 
its standing with investors, has ap- 
proved a new series of advertisements 
te cover the balance of 1955. Liberal 
use is made of photography with, as 


MERLE THORPE explains, “a mini- 


mum of copy designed to give the 
reader a quick, single impression.” 
Mr. Thorpe, director of Business De- 
velopment for Cities Service and a 
business journalist of top ranking, 
several years ago had Cities Service 
Company’s annual report advertise- 
ment set up for the first time as a 
series of photographs with one-line 
captions registering the year’s prog- 
FINANCIAL WORLD 
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ress of the company. Thorpe’s experi- 
ment was bold as well as imaginative, 
and acclaim was general among in- 
vestors, 


General Dynamics—The chair- 
man of the board and president of the 
General Dynamics Corporation, JOHN 
Jay Hopxrns, has returned to his 
headquarters after a four-week visit 
to Japan. Mr. Hopkins was one of 
the nation’s earliest exponents of the 
need of diversification to safeguard 
companies whose business was cycli- 
cal in nature. His persuasiveness 
helped to take some of the gyrations 
out of the highly specialized work of 
building submarines and since then 
his company has gone into aviation 
and other fields. While in the Orient, 
Mr. Hopkins proposed an Eastern 
Asia atomic energy community, some- 
what similiar in design and scope to 
the new European iron, steel and coal 
community. The response of the free 
nations there helped to strengthen 
United States relations. 


Fast Communication—The rea- 
sons behind Bank of America’s in- 
stallation in the early future of a large 
scale general purpose electronic data 
processing machine were recently 
given by President S. CLARK BEISE 
as follows: “Accounting reports 
needed in management reporting are 
now received for past periods. In a 
world of change, up-to-the-moment 
information is needed on which to 
base decisions.” Almost simultane- 
ously with Beise’s comment, a Mon- 
roe Calculating Machine Company 
operator in San Francisco punched 
an Auto-Punch adding. machine 
which fed the tape directly into a 
telegraph transmitter. In less than 
one-twentieth of a second the message 
was received in New York. “Any busi- 
ness with decentralized accounting 
will soon be able to have more ac- 
curate, timely information because of 
the common language concept of the 
punched tape,” said Monroe’s presi- 
dent Frep R. SULLIVAN. 


Steel Wage Talks—Less impor- 
tant from a history-making standpoint 
than the auto wage discussions in 
Detroit, the current steel wage nego- 
tiations in Pittsburgh nevertheless 
possess a significance of their own. 
Here, the test is mutuality of interest. 
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[ Here are 10 clues. 


1. It’s the capital of the rapidly grow- 
ing central industrial area. 


2. It’s close to the exact center of U. S. 
population. 


3.303 mew industrial concerns have 
located in the area in last 10 years. 


4. Investment by these firms and ex- 
pansion programs of existing com- 
panies totaled $526,675,000 over 
last 10 year period. 


5.Coal, steel, other basic materials 
are right ‘‘next door.” 








How fast can 


you name 
this city? 


.. all worth remembering if you’re 
looking for an advantageous location for a new plant or office 
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6. Economical river transportation at 
the doorstep. 


7. Eight major railroad trunklines and 
128 interstate trucklines serve the 
area. 


8. Noted as “best governed city” in 
U.S.A. 


9. Famous for its atmosphere of indus- 
trial harmony .. . for workers with 
made-in-America ideas. 


10. Plentiful supply of electric power 
and gas. 


The Cincinnati Gas and Electric Company 





United States Steel’s president, CLIF- 
FORD F. Hoop, and the United Steel- 
workers president, Davip J. McDon- 
ALD, in approaching the discussions 
both stressed the theme of amity. 
For two or three years preceding the 
present meetings, former Chairman 
BENJAMIN F. FaArRLEss and Mr. 
McDonald toured steel plants together 


and talked to employes in a continu- 
ing effort to get the other fellow’s 
viewpoint and to understand his prob- 
lems. The attempt to better under- 
standing is notable in itself and con- 
trasts vividly with the past when 
steel industry agreements often were 
achieved after costly strikes and 
sometimes bloodshed. 
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CIGARETTE STOCKS 


and the Cancer Seare 


a bebe medical reports again linking cigarette smoking with cancer have just 
been released. Nevertheless, prices of cigarette stocks have shown little 
reaction. Is it true that most people who are likely to stop or reduce their 
cigarette consumption as a result of the “cancer scare” have probably done so 
already? Is this a buying juncture or are cigarette stocks doomed to gradual 
extinction ? 

This week’s edition of The Value Line Investment Survey carries a thoughtful 
discussion of the cigarette industry together with a full-page analysis and specific 
advice on each stock. This timely Value Line report takes account of the many 
factors that affect the outlook for earnings and dividends, which ultimately make 
stock prices. Included are: the impact and duration of the recent medical findings, 
the effects of the swing to king-size and filter-tip cigarettes, the acceleration of 
medical research, the hold of cigarette smoking on the American people. The 
conclusions reached by the Value Line Survey analysts are of particular importance 
to the long-term investor. 


SPECIAL: You are invited to receive this 80- -page issue covering Tobacco, Auto 
Parts and Tire stocks at no extra charge under this Special Introductory Offer. In 
addition, you would receive in the next four weeks new reports on over 200 major 
stocks and 14 industries to guide you to safer and more profitable investing in 1955. 
This issue analyzes 57 stocks, including: 


Lorillard (P.) 
Firestone 


American Tobacco 


Liggett & Myers 
Eaton Manufacturing 


Crowell-Collier 


Philip Morris 
Budd Company 


Electric Storage Battery Goodrich General Cigar U. S. Rubber 
Electric Auto-Lite Goodyear Bendix Aviation U. S. Tobacco 
Rockwell Spring & Axle Time, Inc. Libby-Owens-Ford Bayuk Cigars 
Reynolds (R. J.) Tobacco Borg-Warner Timken Roller Bearing and 34 others 


$5 INTRODUCTORY OFFER* 

Includes 4 weekly editions of the Value Line Survey—with a full-page Rating 
& Report on each of 200 stocks and 14 industries. It includes also a new Special 
Situation Recommendation, Supervised Account Report, 2 Fortnightly Commen- 
taries, and 4 Weekly Supplements. (Annual subscription $120.) 


BONUS: You will also receive under this Special Offer, at no extra charge, the 
new 12-page Summary-Index giving current Value Line advices, yields and future 
price expectancies on all 700 stocks under supervision. 


*New subscribers only. 


Name 
Address 
City 


The Value Line Survey is now used by over 13,000 individual 
and institutional subscribers throughout the world, including 
banks, trust companies, insurance companies and universities. 


Send $5 to Dept. FW-36 


THE VALUE LINE 


INVESTMENT SURVEY 
Published by ARNOLD BERNHARD & Co., Inc. 


THE VALUE LINE SURVEY BUILDING 
5 EAST 44TH STREET, NEW YORK 17, N. Y. 














BOND REDEMPTION S 





seamen » Co.—sinking 





Redemp- Redemp- 
tion tion 
Amount Date Amount Date 
American Machine & Metals—de- Atlantic Coast Line R.R.—general 
benture 4%s, 1959............ $220,000 July 1 mortgages C 4%s, 1972........ $393,000 July 1 
Gas Serviee—Ist mortgage 3%s, Atlas Plywood Corporation — de- 
aos ‘ FP ST ETRY 120,000 July 1 benture 5s, 1968.............. 334,000 = July 
oops of)—external Southern Pacific Co.—San Fran- 
in 193 1,250,000 June 30 cisco Terminal—lst mortgages 
vii aie aed ase ¥ yy Sr nae 83,000 July 18 


Minneapolis-Honeywell Regulator— 
fund collaterial trust 5s, 1968. 200,000 July 1 debenture 3.10s, 1972 


6,300,000 July 


30 








DIVIDENDS DECLARED 





To receive a dividend, stock must be 
held on the ex-dividend date, normally 


three days before the record date. 


Company 
Addressograph-Mult. — 
Min at arawe sk Ras E75c 
Admiral Corp. ....... Q25c 
Amer. Machine & Foundry 
BBOM : Bhic ic i's oes Q97%c 
Amer. Natural Gas..... 55¢ 
2. | ree Q37%c 
Argus Corp. Ltd.....*Q20c 
Arvin Industries ....... 40c 
Beatrice Foods ....... Q55c 
Do 4%% pf.....Q$1.12% 
Do 33%% pf....... O843ec 
Beneficial Finance ...... 25c 
Bridgeport Gas ...... Q35c 
oe hy ee eet 25c 
Do 344% pf....... Q93%4¢ 


Cent. Illinois G. & E.. 
Central Indiana Gas.. eo 


Cerro de Pasco....... 37%4e 
Chicago Pneumatic 
MOOD kcidsannanernd 7c 


Cincinnati & Suburban 
Bell Telephone. ...Q$1.13 
Columbus & South. Ohio 
BAROURIO «<5 i. 50 Sioa. 040c 
Columbia Gas System. . .20c 
Continental Air 


CT Tarr ie Q12%c 
Continental Baking ...Q45c 
Do $5.50 pf...... Q$1.37% 
Cuban-American Sugar .15c 
Decca Records ..... Q17%c 
Delta Electric ........ Ql15c 
Detroit Alum. & Brass. .10c 
Diversey Corp. ......... 20c 
Dominion Steel & Coal 
renee *Q25c 
Duquesne Light ...... Q45c 
Deraley Goi... cscccsss Q5c 
Easy Wash. Machine....15c 
7) © hy Aa 15c 
Edison (Thos. A.) 
ts Panos sees 32%c 
oe Saar 32Mc 
Electric Storage 
RIT Ee eer 50c 
Gamble-Skogmo ...... QOl15c 
te) eee Q62%c 
General Cable ......... 25c 
De Ge Borski i visics Q$1 
Do 4% 2nd pf....... Q50c 
General Foods 
CESO OF. ki cv da ok Q87 4c 
Gen. Realty & Util....Q15¢ 
General Time ........ Q50c 


Do 44% pf.....Q$1.06% 
Heller (Walter E.)...Q35c 
Hubbell (Harvey) ...0Q60c 
Insuranshares Ctfs. ...S20c 
Insurance Company of 

North America ..Q62%c 
Int’l Nickel (Canada) 


PRI, px nacs enews Q$1.75 
Interlake Iron ......... 30c 
Interlake S.S. ......... 25c 
International Shoe ....Q60c 
Ironrite Inc. ......:... 10c 
Island Creek Coal ....37%c 
Kansas Nebraska 

Natural Gas .......4: 30c 

of per: Q$1.25 


Kress (S. H.) & Co..Q75c 
Louisville Gas & Elec..Q50c 


Manhattan Shirt ..... E45c 
Miller Mfg. ........ O7%c 
Miller-Wohl ......... Q10c 


Pay- 
able 

7-9 
7-9 
6-30 


7-15 
8- 1 
8- 1 
9- 1 
6-30 
7-1 
7-1 
7-1 
6-30 
6-30 
6-30 
6-30 
7- 1 
7-1 
6-29 


7- 1 
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7-1 
7-1 
9- 1 
7-15 
6-29 
6-30 
7-1 


Record 
Date 


6-16 
6-16 
6-15 


6-30 
7-1 
7- 1 
7-29 
6-13 
6-15 
6-15 
6-15 
6-15 
6-10 
6-20 
6-20 
6-17 
6-15 
6-17 


6-17 
6-14 


6-24 
7-20 


6-17 
6-10 
6-10 
6-16 
6-16 
6-10 
6-16 
6-17 
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7-5 
6-15 
6-17 
6-15 
6-17 
6-16 


6-15 
6-15 
8-15 
6-30 
6-20 
6-20 
6-20 
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DIVIDENDS DECLARED 





Company 
Minute Maid ......... Q010c 
Mississippi Valley Gas.Q25c 
Mobile Gas Service. .22%c 


Molybdenum Corp. ..... 25c 
Myers (F. E.) & Bro...60c 
Nachman Corp. ........ 25c 
National Terminals ..Q25c 
Nehi Corp. ........ Ql7%c 
New England Elec. 

GA, Picvan Vases un Q22%c 


North Amer. Aviation .Q75c 
North Amer. Rayon 


Serres Q75c 
Pacific Tel. & Tel...Q$1.75 
Do 6% pf.....5.5. QO$1.50 
Petroleum Corp. ....... 50c 
Pettibone Mulliken ..... 30c 


Phillips Screw 
Plastic Wire & Cable.Q15c 


Plows WHR. n..ciccetss Q20c 
Pond Creek Pocahontas.75c 
Pratt & Lambert....... 75c 
St. Louis-San Fran. 

|< Mee ee ee 37%e 
San Diego Gas & 

EléGs apres eaieces Q20c 


Sangamo Electric ..Q37'%4c 
Seaboard Air Line 


Ro Seekswte cere Q$1.25 
Shamrock Oil & Gas... .50c 
Sharon Steel ...:......50c 
Solvay Amer. Corp. 

VW gia bivasdas QO$1 
Smith-Corona Inc....... 15c 
i | Meee 15c 

Do 5%% pif....... Q$1.38 
Square D Co.......... Q50c 
Sun Chemical ........ Q15c 

Do $4.50 pf...... Q$1.12% 
Sunbeam Corp. ....... 25c 

EW: pai iactinoaweae El2%c 
Temco Aircraft ...... Q15c 
Textron Amer. Inc...... 25c 
Thor Power Tool..... 040c 
Union Twist Drill...... 25c 
United Merchants & 

i, eee eee Q25c 

Tit voteitucac recede E10c 
United Specialties ...... 10c 
United Stockyards ...Q15c 
United Utilities ........ 30c 
U.S. ARG) ss ata haa 10c 
U.S. -Sariane Q12%c 
Universal Pictures ...Q25c 


Victor Chem. Wks... ..Q35c 


Do 3%% pf....... Q87%c 
Walker (Hiram) 

7s 3 SOE *Q75c 
Wagner Baking ......... 5c 
West Penn Electric. Q32%c 
West Penn Power...... 55c 

Do 44% pf.....Q$1.12% 

Do 4.20% pf....... QO$1.05 


Do 4.10% pf.....Q$1.02% 


Accumulations 
Crystal Oil Refining 


ere yee re $1 : 


Kansas City Public 


Service 5% pf....... $1.75 


Stock 
Sunbeam Corp. ....... 50% 


Omissions 
Belding-Corticelli ; 


_ 


*Canadian currency. E—Extra. 


S—Semi-annual. 
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Pay- Record 


able Date 

8-1 7-20 
7-1 6-15 
7-1 6-15 
7-1 6-17 
6-29 6-17 
6-27 6-17 
6-30 6-16 
7-1 6-16 
7-1 6-13 
7-6 6-16 
7-1 6-15 
6-30 6-15 
7-15 6-30 
6-24 6-10 
6-20 6-10 
6-24 6-15 
7-15 6-30 
7-1 6-15 
7-1 6-16 
7-1 6-13 
9-15 9-1 
7-15 6-30 
7-1 6-17 
6-27 6-17 
7-1 6-14 
6-30 6-15 
7-1 6-16 
6-30 6-16 
6-24 6-10 
7-1 6-15 
6-30 6-16 
7-1 +6-21 
7-1 6-21 
6-30 6-20 
6-30 6-20 
7-8 6-16 
7-1 6-15 
6-30 6-17 
6-29 6-15 
6-20 6-10 
6-20 6-10 
7-15 6-21 
7-15 6-20 
6-30 6-13 
6-20 6-10 
6-30 6-16 
6-28 6-17 
6-30 6-20 
6-30 6-20 
7-15 6-17 
7-1 6-17 
6-30 6-10 
6-25 6-10 
7-15 6-20 
7-15 6-20 
7-15 6-20 
7-5 6-20 
71 633 
$15. G5 


Lanston Monotype 
Machine; Wichita River Oil. 


Q—Quarterly. 


NEW GROWTH AHEAD 


FOR CLEVELAND 


With the St. Lawrence Seaway sched- 
uled for completion in four years, 
the area served by The Cleveland 
Electric [lluminating Company is on 
the verge of a great new industrial 
expansion. Cleveland and Northeast 
Ohio will be a world port-of-call, with 
ocean freighters bringing in raw 
materials, and carrying out finished 
products, to every corner of the globe. 

This promises unprecedented ex- 
pansion for an area that has realized 
two billion dollars of new industrial 
growth since 1944. An important 


UTILITY 


"TO ST. LAWRENCE SEAWAY 





reason for this growth is The 
Illuminating Company’s interest in 
attracting new business to the area, 
and its ability to supply the power 
needed for industrial development. 
More than 200-million dollars has 
already been invested in new construc- 
tion and expanded facilities to carry 
the new load, and it is planned to 
double these existing power facilities 
within the next ten years. The future 
growth of this area and the growth 
of The Illuminating Company will 
go hand in hand. 


(Write to Mr. D. E. Williams, Secretary, 
for a copy of our 1954 Annual Report.) 


THE CLEVELAND ELECTRIC ILLUMINATING COMPANY 


75 Public Square ° 


CHerry 1-4200 «+ 


Cleveland 1, Ohio 














ELECTRIC POWER 
for 


7,000 Farms 
20,000 Homes 
7,000 Businesses 
In Alberta 


CANADIAN UTILITIES, LTD. 


Head Office—Edmonton 

















The Board of Directors has declared this 
day the following quarterly dividend: 
Common Stock 
No. 84, 20¢ per share 
payable on August 15, 1955, to holders 


of record at close of business July 20, 
1955. 


Dare Parker 


June 2,1955 Secretary 











STOCK FACTOGRAPHS 





Chicago Pneumatic Tool Company 





Incorporated: 1901, New Jersey, to acquire estab- 
lished properties. Office: 6 East 44th Street, 
New York 17, N. Y. Annual meeting: Fourth 
Wednesday in February at 60 Outwater Lane, 
Garfield, N. J. Number of stockholders; Pre- 
ferred, 1,480; common, 5,300. 


Capitalization: 
Lone term TGDt.... <6 666 ose sesaes 
+Preference stock $3 cum. 

ORG. Ci INTD: oo nos esas anes ow 84,807 shares 
Common stock ($5 par)......... 1,069,139 shares 


None 





7Callable at $55; convertible into 2.8 shares 
of common. 


Business: One of the world’s largest 
manufacturers of pneumatic tools. Out- 
put includes air compressors, electric 
tools, rock drills, gas and oil engines 
of the diesel and semi-diesel types. 
Products are used largely in steel, 
automobile, oil, mining, aviation, ship- 


building and railroad industries. Owns 
Jacobs Manufacturing, manufacturer 
of Jacobs chucks. 


Financial Position: Working capital 
December 31, 1954, $25.5 million; ratio, 
3.2-to-1; cash, $4.1 million; U. S. 
Gov’ts, $7.5 million; inventories, $18.3 
million. Book value of common stock, 
$35.63 per share, adjusted for 1955 
stock dividend. 


Dividend Record: Regular payments 
on preferred stock since recapitaliza- 
tion in 1937. Payments on common 
1902-07, 1910-28 and 1941 to date. 


Outlook: Cyclical trends in consum- 
ing industries influence sales of com- 
pany products. Business comes from a 
wide range of industry, extending from 
extractive (oil and mining), fabricat- 
ing an’? transportation groups to manu- 
facturers of various types of capital 
goods. 





Comment: Preferred is a medium 
grade businessman’s type of holding; 
common has speculative characteristics. 


*DATA ON COMMON STOCK 
Years ended December 31: 


fEarn- tEarn-  Divi- 

ings ings dends Price Range 
1947. . §$4.96 $1.67 16%- 9% 
1948.. §5.34 i 1.438 19 -12% 
1949.. 3.78 9$4.60 1.19 14 -10% 
1950.. x4.87 x5.49 1.55 20%-12% 
1951.. 585 644 1.67 25%-18% 
1952.. 5382 612 1.90 26%-21% 
1953.. §4.83 §5.59 0.95 29%-19% 
1954.. 455 5.19 1.90 47%4-21% 





*Adjusted for 2-for-1 stock split in 1954 and 
subsequent stock dividend. {Excluding undis- 
tributed earnings of British, Canadian and 
Mexican subsidiaries. {Including such equities. 
§Before inventory and contingency reserves, 
$0.97 in 1947, $0.96 in 1948, credit $2.17 in 1953. 
{Before $1.51 exchange loss. x—After $1.35 
plant removal costs. 

Note: Paid 5% in stock January 17, 1955. 





Link-Belt Company 





Incorporated: 1880, Illinois. Office: 307 N. 
Michigan Avenue, Chicago 1, Il]. Annual meet- 
ing: Last Tuesday in March. Number of stock- 
holders: 4,332. 


Capitalization: 
Titi TA MIO. owe ceed kao ase cease seen None 
Capital stock ($5 par).......... 1,686,384 shares 


Business: A leading manufacturer of 
materials-handling conveyors, screens, 
dryers, sprocket chains, power trans- 
mission machinery, power _ shovel- 
cranes, rotary car dumpers, grain car 
unloaders, sewage, water and waste 
treatment equipment. 


Financial Position: Working capital 
March 31, 1955, $41.7 million; ratio, 
4.7-to-1; cash, $14.1 million; market- 
able securities. $6.6 million. Book value 
of stock, $38.92 per share. 


Dividend Record: Payments 1907 to 
date. 


Outlook: Wide range of industries 
served, including coal mining, lumber 
and construction, is helpful in view of 
divergent trends often shown by indi- 
vidual groups. However, revenues will 
continue to fluctuate with general busi- 
ness activity. 


Comment: Among better situated 


business cycle equities. 


*DATA ON CAPITAL STOCK 


Years ended Dec. 31 


Earnings Dividends Price Range 


1947... $434 $1.50 31%—23% 
1948... 7.18 2.75 354%—27% 
1949... 4.86 2.50 33%4—26% 
1950... 5.21 3.00 41%4—28% 
1961... 4.93 2.00 49 —40% 
1952... 4 29, 3.00 48%—43 

19538... 4.42 2.40 47%—35% 
1954... 3.24 3.00 534%—38% 





*Adjusted for 2-for-1 stock split in 1951. 





Peoples Drug Stores, Incorporated 





Incorporated: 1928, Maryland: established 1905. 
Office: 77 P Street, N. E. Washington 2, D. C. 
Annual meeting: Last Tuesday in March, at 10 
Light St., Baltimore, Md. Number of stock- 
holders: 2,800. 


Capitalization: 
Ri en PNG hs cok ks cen Caneeeecee None 
Capital stock ($5 par)............ 429,000 shares 


Business: Operates the fourth larg- 
est retail drug store chain in the U.S. 
Pharmaceuticals and other manufac- 
tured articles are sold through 157 


units in 55 eastern cities, one-third in 
Washington, D. C. 


Financial Position: Working capital 
March 31, 1955, $9.3 million; ratio, 
3.0-to-1: cash, $3.7 million; inventories, 
$9.8 million. Book value of stock, $33.77 
per share. 


Dividend Record: Payments 1927 to 
date. 


Outlook: Moderate long term growth 
is indicated, in line with the trend of 
population and increasing use of 
pharmaceutical products, with earnings 
likely to show greater stability than 
the average industrial issue. 


Comment: Stock is a satisfactory in- 
come holding. 


DATA ON CAPITAL STOCK 


Years ended Dec. 31 


Earnings Dividends Price Range 


1947... $5.16 *$1.60 55%—45% 
1948... 4.01 1.70 45%—28 
1949... 3.95 2.00 37%—29 
1950... 3.85 2.00 36%—30% 
oe 3.45 2.00 34%—30 
1952... 3.34 2.00 34%—29% 
1953... 3.35 2.00 32%—28% 
1954... 3.26 2.00 35%—31 





*Paid 10% stock dividend. 





Reading Company 





Incorporated: 1871. Pennsylvania. Office: Read- 
ing Terminal, Philadelphia 7, Pa. Annual meet- 
ing: First Tuesday in June. Number of stock- 
holders: First preferred, 2,260; second preferred, 
2,021; common, 5,695. 


Capitalization: 


Saini? Geri Gee oc a oc voice cee 


$131,037,980 
*l1st preferred stock 4% non-cum. 


(S50 DOP) .vncesseesewnrensss 559,823 shares 
*2nd preferred stock 4% non-cum. 

(eS ae nn eg een 839,412 shares 
~Common stock ($50 par)....... 1,399,782 shares 





*Callable at par; second preferred convertible 
at company’s option into one-half share of first 
preferred and one-half share of common. +Ap- 
proximately 42% of combined stocks owned by 
— & Ohio and 25% held by New York 

entral. 


Business: Operates an extensive rail- 
way network (2,355 miles), in part 
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wholly owned, partly leased and jointly 
controlled, located in Pennsylvania, 
Delaware and New Jersey. Main line 
extends from Philadelphia to Reading, 
Pottsville and Harrisburg, Pa. Impor- 
tant freight items are merchandise 
($0.521 of the operating dollar), 
anthracite and bituminous coal, iron 
and steel. Company holds 51.6% of 
Central Railroad (N. J.) stock. 


Financial Position: Working capital 
December 31, 1954, $13.7 million; ratio, 
1.7-to-1; cash and _ special deposits, 
$11.1 million; temporary cash invest- 
ments, $7.0 million. Book value of com- 
mon stock, $94.98 per share. 

Dividend Record: Regular preferred 
payments; on common, 1905 to date. 

Outlook: Complete dieselization, mod- 
ernization of yard facilities and pro- 
perty improvements are contributing to 





greater operating efficiency. Heavy in- 
dustry trends will continue an impor- 
tant longer range factor in revenue 
growth and earnings. 


Comment: Preferreds are of good 


quality; common is one of the better 
situated rail issues. 


DATA ON COMMON STOCK 
Years ended Dec. 31 


Earnings Dividends Price Range 





1947.... $8.87 $1.00 22%—16% 
igas..«. Bal 1.50 275%—16% 
19@).... Bel 2.00 233.—17% 
1950.... 4.65 2.00 28% —20% 
1965S o503. “TL 2.00 3254—24% 
19062... 6:64 2.00 84% —25% 
1953.... 6.92 2.00 33 %—26% 
1964..... 4.57 2.00 34 —26% 

*Includes $1.29 reversal of amortization 
charges. 
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Department Stores 





Concluded from page 11 


growing retailers in the country, 
operating nine major department 
stores with 17 branches. Big help 
last year and this is the chain of 
smaller Fedway department stores. 
Last year the company opened two 
Fedway stores, a Bloomingdale 
branch and expanded the Hempstead, 
N. Y. store. 

Gimbel’s earnings last year slipped 
slightly from 1953’s because of the 
long Pittsburgh delivery strike. But 
there was no slow-down in the com- 
pany’s construction program. Last 
year a Saks-Fifth Avenue store was 
opened in Fort Lauderdale, Fla. and 
in White Plains, N. Y. The Gimbel 
Milwaukee store opened its South- 
gate branch. The Cross County West- 
chester branch of the Gimbel New 
York store and a branch of the Gim- 
bel Philadelphia store will be opened 
in 1955. Next year there will be two 
other new units, one in Long Island, 
one in Pittsburgh. 


Other Expansion Programs 


Marshall Field spent $4.3 million 
on capital expansion last year. This 
year a branch in Park Forest, Ill., was 
opened and construction started on 
a store in the Old Orchard shopping 
center in Illinois. A large unit in the 
Mayfair shopping center in Wauwa- 
tosa, Wis. will be in operation in 
1957. May’s 1954 bill for expansion 
ran to $16 million compared with $13 
million in 1953. The cost to com- 
plete current projects is estimated at 
$27 million. The company has branch 
stores under construction in Los 
Angeles, St. Louis and Denver and 
is adding to the Kaufmann store 
in Pittsburgh. National Department 
Stores (which recently came under 
the control of South American Gold 
& Platinum Company and the Penn- 
road Corporation) has a $10 million 
expansion program. 

Penney’s expansion continues at a 
record rate. During 1954, 18 stores 
were opened in new locations and 
eight smaller stores closed. In ad- 
dition, 28 stores were relocated and 
106 others improved or enlarged. 
Under the biggest program in 25 
years, some 30 to 40 stores will be 
opened during 1955, 37 stores will 
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Growing with iad 
THE GREAT SOUTH WEST 

















The Central and South West System is keeping 
pace with the growth of this dynamic area. 


1954 1945 % Increase 
Plant Capability (Kw) 1,239,340 413,752 200% 
Peak Load (Kw) 1,195,800 389,200 208 
Sales of Kwh (000) 5,213,039 1,955,065 166 
Customers (average) 702,097 398,571 76 


CENTRAL AND SOUTH WEST CORPORATION 


Wilmington, Delaware 


Central Power and Light Company 


Public Service Company of Oklahoma 


Southwestern Gas and Electric Company 


West Texas Utilities Company 








be moved to new locations and 127 
others will be improved. 

While all this speaks well for the 
department store chains, most re- 
tailers presently receive the bulk of 
their business from their main stores. 
And the big stores’ share of total re- 
tail trade has been on the downgrade 
for several years. To date there is no 
real evidence this will be changed. 
May and Federated have better than 
average growth records although 
Federated is more volatile price-wise. 


May has paid dividends since 1911, 
Federated since 1931. J. C. Penney, 
which operates the nation’s largest 
chain of junior department stores, 
carries a low yield but is a high qual- 
ity issue with appeal for conservative 
portfolios. Among the lower rated 
issues are Allied, Associated, Macy 
and Marshall Field, all of which 
would qualify as businessman’s in- 
vestments. The remainder of the is- 
sues in this group hold little attrac- 
tion at this time. 
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AMERICAN NATURAL GAS COMPANY 


MICHIGAN CONSOLIDATED GAS COMPANY 
MILWAUKEE GAS LIGHT COMPANY 
MICHIGAN WISCONSIN PIPE LINE COMPANY 
AMERICAN LOUISIANA PIPE LINE COMPANY 





AN INTEGRATED NATURAL GAS TRANSMISSION AND 
DISTRIBUTION SYSTEM SERVING MORE THAN A 
MILLION CUSTOMERS IN MICHIGAN AND WISCONSIN 














REAL ESTATE 


FOR RENT OR LEASE 





NEW YORK 


18 MILES from SARATOGA, N. Y. 
17 Acres. Private lake & trout stream, 
modern 12-room & 5-room house. 2 gar- 
ages, good for business or estate, $19,500.00. 
Information, write owner 
J. Kehr, Lake Luzerne, N. Y. 
Phone Corinth 42804 








VIRGINIA 





HOUSE FOR SALE 
ONANCOCK, VA. 


Off Route 13. Colonial, 8 large rooms, 3 
bedrooms, on 8 acres cleared. % minutes to 
schools, churches and bathing on eastern 
shore Chesapeake Bay. Beautiful roads. 
High class neighborhood. Price $8,900. 


Box No. 672, c/o Financial World 
86 Trinity Place, N. Y.C.6 





WASHINGTON 





PUGET SOUND WATERFONT 
Enjoy delightful cool summers, EXTREMELY 
MILD WINTERS in this sportsman’s paradise, 
the Puget Sound area, Washington, 2 year old 
BEAUTIFUL MODERN HOME BUILT FOR 
absolute comfort, 100 ft. salt water frontage, 
excellent hunting, fishing, crabs, clams, oysters, 








CAPE COD 
RENTAL 


Overlooking Nantucket Sound— 
Opposite Hotel Belmont 
West Harwich, Mass. 


4 large bedrooms and bath upstairs. Living 
room, Dining room, Kitchen, Music Room, 
Bath. Maid’s room—Flush & lavatory. 
Chauffeur’s Room—Flush & lavatory—2-car 
garage. Completely furnished—3 acres of 
land. June 15th to Sept. 15th, $2,000, includ- 
ing all utilities. 


G. D. Hall, Harwich Port, Mass. 
Phone: Harwich 492 








BUSINESS 
OPPORTUNITY 





INVESTMENT OPPORTUNITY 


Client desires $250,000 cash in return for 
note and mortgage on 1,000 acre plantation 
having 3 miles waterfront and handsome 


fruit, $19,750. 14 down. Also level waterfront, | residence with magnificent vista of fields and 
view. Lots on protected Fisherman’s Kay, navigable bay. 
lis Venner, Lopez J. —: Howard, Jr., Realtor 
> td 
Washington t. Mary’s City, Md. 
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Corporate News 


E. I. du Pont will spend $135 mil- 
lion for new plant in 1955 vs. $120 
million in 1954. No new money will 
be needed since depreciation funds 
total about $120 million annually. 

Minneapolis - Honeywell, General 
Mills and Northern States Power have 
formed Minnesota Nuclear Opera- 
tions Group to carry on atomic re- 
search projects which might benefit 
Minnesota industry. 

Pennsylvania Railroad facing suit 
by an “Organizing Committee for 
Stockholders” to bar staggered elec- 
tion of directors ; a step in a campaign 
to unseat the present management. 

Curtis Publishing has sold its 
Country Gentleman magazine to 
Farm Journal, Inc. 

United Wallpaper plans sale of its 
Montgomery, IIl., plant to Westing- 
house Electric for $3.7 million, sub- 
ject to shareholders’ approval at a 
June 29 meeting. 

Alexander Smith is selling its 35- 
acre carpet mill property at Yonkers, 
N. Y., to a real estate syndicate, for 
undisclosed amount. 

Sheraton Hotel chain plans en- 
trance into motel field with $2.2 mil- 
lion 156-unit luxury “highway inn” 
at Tarrytown, N. Y. 


Dividend News 


Duke Power: Declared a 45-cent divi- 
dend payable July 1 to stock of record 
June 15. Previously paid 40 cents quar- 
terly. 


Louisville Gas & Electric: Increased 
the quarterly rate to 50 cents payable 
July 15 to holders of record June 30. 
Previous rate was 45 cents. 


Addressograph-Multigraph: Paying a 
quarterly of 75 cents and an extra of 75 
cents July 9 to stock of record June 16. 
Paid 3 per cent in stock extra in Novem- 
ber, 1954. 


Sunbeam Corp. Declared 25 cents 
and an extra 12% cents payable June 30 
to holders of record June 20. Paid an 
extra of 10 per cent in stock in Jan- 
uary, 1954. 


Wagner Baking: Resuming dividends 
with a payment of 5 cents July 1 to 
holders of record June 17. Previous 
disbursement was October 1, 1954. 


Central Illinois Electric & Gas: Pay- 
ing 45 cents July 1 to stock of record 
June 17. Previous quarterly payment 
was 40 cents. 


Seaboard Air Line RR.: Raised the 
quarterly rate to $1.25 payable June 27 
to stock of record June 17. Previous 
rate was $1. 
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Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more or may be postponed. 


June 16: Air Products; American 
Dredging; American Molasses; Califor- 
nia Oregon Power; Canadian Vickers; 
Cincinnati Gas & Electric; Elastic Stop 
Nut; Jenkins Bros.; MacAndrews 
Forbes; Monroe Loan; 
Power & Light; 
Pennsylvania Oil; 
Transamerica 
Corporation. 


June 17: ACF Industries; Brown Dur- 
rell; Davidson Bros.; Gamewell Co.; 
Hydraulic-Press Brick; National Manu- 
facturers & Stores; Scullin Steel; Towle 
Manufacturing; U. S. Industries; Zel- 
ler’s Limited. 


Pennsylvania 
Pepsi-Cola; South 
Standard Products; 
Corporation; Whiting 


June 20: Cities Service; Commodore 
Hotel; Consolidated Metal Products; 
Detroit Edison; General Instrument; 
Goodman Manufacturing; Ironrite Co.; 
Minnesota & Ontario Paper; National 
Screw & Manufacturing; Penman’s 
Ltd.; Rohr Aircraft; Southern Colorado 
Power; Sterchi Bros. Stores; United 
Piece & Dye Works. 


June 21: American Machine & Metals; 
American Sumatra Tobacco; Argus 
Corporation Ltd.; Briggs Manufactur- 
ing; California Portland Cement; Caro- 
lina, Clinchfield & Ohio Railway; Chi- 
cago Railway Equipment; Gimbel Bros.; 
Hudson Bay Mining & Smelting; Im- 
perial Sugar; Indiana Steel Products; 
Kendall Refining; King-Seeley; Moun- 
tain States Telephone & Telegraph; Sun 
Oil; Sweets Co. (America); Warner & 
Swasey. 


June 22: Anaconda Wire & Cable; At- 
lantic City Electric; Brooklyn Union 
Gas; Celotex Corporation; Corn Prod- 
ucts Refining; Creamery Package Man- 
ufacturing; Dodge Manufacturing; Em- 
erson Radio & Phonograph; Goulds 
Pumps; Hecht Co.; Illinois Brick; Li- 
quid Carbonic; Long Island Lighting; 
Macy (R. H.); Mansfield Tire & Rub- 
ber; Merritt-Chapman & Scott; Missis- 
sippi Power & Light; Otis Elevator; 
Oxford Paper; Rochester Gas & Elec- 
tric; Washington (D. C.) Gas Light. 


June 23: Amalgamated Sugar; Ameri- 
can Distilling; American Natural Gas; 
Arizona Public Service; Baldwin-Lima- 
Hamilton; Bliss (E. W.); California 
Electric Power: Consolidated Natural 
Gas; Crown Zellerbach; Detroit Gasket 
& Manufacturing; Diamond Match; Hat 
Corporation; Illinois Bell Telephone; 
Morrell (John); Neptune Meter; Niaga- 
ra Alkali; Suburban Propane Gas; 
United Milk Products. 


June 24: Associated Dry Goods; Avco 
Manufacturing; Baldwin Rubber: Car- 
borundum Co.; Central Hudson Gas & 
Electric; Cerro de Pasco; Consumers 
Power; Detroit Steel Products; Du- 
quesne. Brewing; Ekco Products; ’Gard- 
ner-Denver; Horn & Hardart; Ken- 
nedy’s Inc.; Laclede Steel; Okonite Co.; 
Sargent & Co.; Thatcher Glass Manu- 
facturing; Townsend Co. 
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A Blueprint For Power 


cer hailed the formation of the 

Puget Sound Utilities Council edi- 
torially, and predicted that it would be- 
come a power utilities pattern for the 
nation. 


And long before that The P-I editorially 
refused to believe that so-called “private” 
ower must be entirely dissolved in order 
ie so-called “public” power to operate at 
the peak efficiencies the future obviously 
requires. 


So, a year ago, we were naturally 
pleased when the announcement came that 
Seattle City Light, Tacoma City Light, 
Puget Sound Power and Light, Snohomish 
County Public Utility District and Chelan 
County Public Utility District had joined 
to form the Puget Sound Utilities Council. 


At that time, however, the new Council 
had no program in the engineering sense. 
But it did have a joint willingness to create 
such a program. 


O= YEAR ago The Post-Intelligen- 


Yesterday that program was published. 
Dr. Paul J. Raver, superintendent of Seat- 
tle City Light and chairman of the Coun- 
cil, has termed it of national importance 
and “one of the greatest forward steps 
in regional development ever to occur 
in the Pacific Northwest.” 

Frank McLaughlin, president of Puget 
Sound Power and Light, feels that it ‘is 
destined to make major contributions 
to the growth and development of the 
area.” 

HE report by engineer Jack D. Stev- 

ens and his staff contemplates expen- 

diture of 670 million dollars or more 
to be invested in new power facilities, and 
is a blue print to assure adequate present 
and future power in the area embraced. 

It is also a blueprint to end power short- 
ages, brownouts, and bickering. It may 
well be the beginning of the end of the 
outmoded concept that utilities must be all 
“private” or all “public” and never the 
twain must. meet. 


The above illustration and text are reprinted from an editorial 
appearing in the Seattle Post-Intelligencer on April 25, 1955. 


PUGET SOUND POWER & LIGHT CO. 

















New York & Honduras Rosario 
Mining Company 
120 Broadway, New York 5, N. Y. 
June 8, 1955. 
DIVIDEND NO. 411 
The ‘Board of Directors of this Company, at a 
meeting held this day, declared an interim 
dividend for the second quarter of 1955, of One 
Dollar Fifty Cents ($1.50) a share on the out- 
standing capital stock of this Company, payable 
on June 28, 1955, to stockholders of record at the 
close of business on June 17, 1955, 
G. E. McDANIEL, Secretary-Treasurer. 














UNITED UTILITIES, 
INCORPORATED 


4lst Consecutive Dividend 


The Board of Direct- 
7 ors declared a quar- 
terly dividend of 30 
cents per share on the 
outstanding common 
capital stock of the 
company, payable on 
or before June 30. 
1955, te stockholders 
of record at the close of business 
June 13, 1955. 
Abilene, Kas. 
June 6, 1955 








ALDEN L. HART. 
President. 
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Preparation! 


Nearly 1,900 New 


“Stock Factographs” 
























50,000 
Financial Facts 


Big News for Subscribers! 


ERE’s how every FINANCIAL WORLD subscriber can get 
maximum use of our forthcoming 1955 ““STOCK FACTO- 
GRAPH”? MANUAL now in preparation. Accept one of the 
plans below (it means double clerical work for us), or, if you 


prefer, send your Advance Renewal with full payment before 
July 31. 





PLAN No. 1 
. If your present FINANCIAL WORLD renewal sub- 


scription is now due, or if it will be due in July or 
August, all you need do is renew it before July 31, for 
either one year at $20.00, or for six months at $11.00. 
See Plan No. | on Coupon below. 


PLAN No. 2 and PLAN No. 3 


. If your subscription is paid up to September or later, 
just mark one of the two "Advance Renewal’ Plans 
(see No. 2 and No. 3 on Coupon below) and return 
the coupon with $2.00 (Check or M. O.) before 
July 31. 


More than 16,200 Advance Orders Received to Date 
for This Outstanding Annual Reference for Investors 


MAIL THIS COUPON BEFORE JULY 31 


To FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


Please renew my subscription and send me, as soon as it comes from the 
press, your 1955 "STOCK FACTOGRAPH" Manual, 4Ist Edition, as 


checked below: 


. . +1 [1 Check Enclosed for a year at $20.00, or six months at $11.00; 


. . #2 [$2.00 Deposit Enclosed—$18.00 final payment on yearly 
renewal to be made when present subscription is expiring; 


. #3 [7 $2.00 Deposit Enclosed—$9.00 final payment on 6 months’ 
renewal to be made when present subscription is expiring. 


wrerrrie ete eee a eee ee ee ee ee se a ee ee ee ee ee ee oe ee eS 


P.S. If, before final payment is due, unforeseen circumstances should cause me to 

cancel this Advance Renewal Order, | agree to notify you promptly and pay $3.00 

balance required for $5.00 "STOCK FACTOGRAPH" Manual, without subscription. 
(June 15) 
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Number of stockholders asking 
for stock appraisal in bank 


merger is still to be determined 


t will be another two weeks before 
the First National City Bank 
(New York) knows how many stock- 
holders of the former First National 
Bank intend to ask for an appraisal 
for their stock rather than take the 
$550 a share offered in the merger 
plan. At the beginning of this month, 
60 days after the merger became ef- 
fective, holders of 4,659 shares worth 
more than $2.5 million at the merger 
price, had failed to surrender stock for 
payment. There could be some plain 
investor neglect involved in these 
figures. But in banking circles the 
possibility that some holders will con- 
test the adequacy of the $550 price 
is not ruled out. 

To be in a position to reject the 
merger price and ask for an appraisal, 
it was necessary that stockholders 
first go on record as voting against 
the consolidation. This was done by 
holders of 4,749 shares. It does not 
follow, of course, that the contested 
shares will approach that number. 
Some of the shareholders who openly 
complained about the price during 
the meeting on March 30 are said to 
have been converted to management’s 
ideas of value even after they had 
voted in the negative. 


The principle that the prestige 
of a bank—and First National had 
that in large quantity—is worth a 
price, was given weight when the 
nerger terms were being set. But it 
is any man’s opinion what value 
should be set on a going-concern, over 
and above book value. There hasn't 
been a bank merger among the many 
consummated in the past few years 
where the price paid was better than 
book value. It was so in the case of 
First National. National City Bank 
negotiators went their limit when 
they fixed the price of $550. And the 
big stockholders went along with the 
idea. 
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It was a cheerful crowd of in- 
estment men who gathered at the 
Sleepy Hollow Country Club in Scar- 
borough, N. Y., for the annual field 
lay of the Bond Club of New York. 
Two days earlier—June 1—under- 
vriting people were feeling a bit de- 































Within Connecticut — Diversity 


Natural Gas Service (Straight 1000 Btu) is supplied in: 
Stamfdrd, Torrington, New London. 


Electric Service is supplied in: 
Stamford, Torrington, New London, Manchester, Middletown, Thomaston, Darien, 
Waterford, Montville, Portland, Cromwell, Durham, Middlefield, Farmington, 
Avon, Collinsville, New Hartford, Lakeville, Salisbury, Sharon, Canaan, Norfolk 
and Falls Village. 


Nationally known manufacturers who use our service: 

American Brass, American Cyanamid, Cheney Bros., Collins Company, Conn 
Broach & Machine, Ensign Bickford, Goodyear Rubber, Machlett Laboratories, 
Nelco Metals, Northam Warren Corp., Norma Hoffmann, Pitney Bowes Postage 
Meter, Plume & Atwood, Robert Gair, Robertson Paper Box, Russell Mfg., Seth 
Thomas Clock, Sheffield Tube, Schick Inc., Sidney Blumenthal, Stamford Rolling 
Mills, The Torrington Co., Turner & Seymour, Union Hardware, U. S. Gypsum, 
Yale & Towne, Whiton Machine, Wilcox, Crittenden & Co. 


THE CONNECTICUT POWER COMPANY 


General Office: 266 Pearl Street, Hartford, Connecticut 


















GS fijected because of the condition of the 
k Beew issues market. For a month or 
so practically every issue bought at 
d Pcompetitive sale had proved hard to 
move. Investors seemed to be on 
sre strike even though offering prices 
ink Pshould have been considered attrac- 
ck. [itive by comparison with comparable 
nal #gbonds in the seasoned market. Syndi- 
sal fecates had been terminated after even 
the [fas little as a two-day attempt to jus- 
ger [tify bid prices. In one case the price 
1th, vas lowered after the subscription 
ef- books had been open for no more than 
rth #itwo hours. 
ger The climax to this series of diffi- 
for [cult underwritings was the oversized 
lain #900 million Detroit Edison issue, 
ese awarded on May 24 to a syndicate 
the Pheaded by Halsey, Stuart & Company 
on- and the First Boston Corporation. 
rice Mor eight days the market ignored 
the offering and it looked as if the 
the #fissue was destined to go the way of 
sal, the others. But just the day before 
fers Bthe Bond Club outing the whole 
inst §deal was cleaned up, along with two 
_ by fsmaller ones that had failed to move. 
not 
sted Nobody in the Bond Club ever 
ber, }has questioned the judgment of. the 
enly nominating committee, and this time 
ring the election of new officers went 
dto through in record time. The new 
.nt’s President of the club is George H. 
had Valker, Jr., partner in G. H. Walker 
& Company. The new heir apparent, 
because he was elected vice-president, 
tige is Robert J. Lewis of Estabrook & 
had PCompany. Blancke Noyes of Hemp- 
h a pull, Noyes & Co. is the new secre- 
the #tary, and Robert A, Powers of Smith, 
at it @Barney & Company, the treasurer. 
ralue 
over | The resignation of B. A. Tomp- 
asn’t Pxins as executive vice-president of 
nany he Bankers Trust Company recalls 
ears he memorable part he played during 
than |the early depression years in the re- 
se of (¢dJustment of municipal bonded debts 
Bank Jt° save cities from the stigma of ef- 
vhen [iective default. He has left Bankers 
i the {{0 become the first president of the 
1 the Greater New York Association, Inc., 
but remains a director of the bank. 
UNE 15, 1955 
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58,000 to nearly 87,000. 


Generating capability 


to a continuing growth. 


Customers served......... 
Kilowatt hour sales...... 


eee 


CieTOWAEOR). «5. «5405005 
Operating revenues....... 
Net income.............: 

(Includes The Scranton Electric Company, a subsidiary) 


LOOKING AHEAD—The highly diversified industrial and agricul- 
tural character of Central Eastern Pennsylvania assures long-term 
economic progress and the company looks ahead with full confidence 


eee 


A Story of Sound Growth Y 


@ The postwar history of PP&L is one of steady growth, typified by 
an expansion program that has required nearly a dollar a second... a 
total of $276 million. Characterizing the company’s postwar progress, 
generating capability has increased 80%, operating revenues 79% and 
net income 129%. As further indication of growth, the number of 
company shareowners, common and preferred, has increased from 


@ In actual figures, here are the pertinent statistics: 


1946 1954 
601,791 666,476 
. ..2,801,074,385 4,612,443,959 
581,525 1,045,300 
$60,838,738 $108,631,668 
$8,564,377 $19,638,930 


PENNSYLVANIA POWER & LIGHT COMPANY 





BUSINESS OPPORTUNITIES 





FLORIDA MOTOR COURT 


MATCH IF YOU CAN! 


Income above $51,000 in 1954 and running 
ahead of that this year. Nothing like Cen- 
tral Fla. and Silver Springs for year round 
business—summer quite as good as winter. 
This and several other extra good court in- 
vestments available with pictures and data. 


STEPHEN F. McCREADY 





Box 505, Ocala, Fla. 





FOR SALE 


Missouri Cow BRanch—4930 aeres. Only 90 
miles west from St. Louis on US 40. In- 
cludes 2300 acres ample grass for 750 cattle. 
1100 acres improved farm. 1500 acres com- 
mercial timber. Abundance of water, irriga- 
tion possibilities. Modern home with city 
conveniences in a typical western atmos- 
phere. $75 per acre. 
BOWEN RANCH 
WILLIAMSBURG, MISSOURI 








Personalized 
Investment 


Supervision 


ROGRESS means change; that is why it is so im- 

portant to keep abreast of changing conditions and be 
able to appraise their effects on your investments. New 
developments make some industrial techniques obsolete 
while at the same time creating new opportunities for 
profitable investment. If you are to make the most of 
your investment capital, you must be constantly on the 
alert to anticipate the significance of the broad general 
and specific factors tending to shape investment and 
economic trends and adjust your investment program 
accordingly. 


UT it is an almost insuperable task to gather, corre- 

late and interpret the myriad data bearing on invest- 
ment values. The average investor has neither the time 
nor the training to do this job himself and even if he had, 
the cost of maintaining the necessary facilities would be 
prohibitive. But a number have solved their problem 
by shifting the responsibility to FiNanciaL WoriLpD 
RESEARCH Bureau which specializes in the analysis and 
determination of security values and the planning and 
supervision of investment portfolios. For a very moder- 
ate fee you have at your command all of the research and 


SECCRCCECCRCCCCCRRCCRECERECCRRECCCREC CRE RHRE CSR RR CSCC ERC R RCE RCC RRS ERCCRRRCRR RRR RCCCCERCCR REECE RRR R ERE RR ORES 


FINANCIAL WORLD RESEARCH BUREAU 
$6 Trinity Place, New York 6, N. Y. 


() Please send me the pamphlet “A Personalized Supervisory Service for 


the. Investor.” 


My objectives are: 


(] Income [|] Capital Enhancement 


Address 


[1 1 enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so what the cost will be for supervision. 


LC) Safety 


It is understood that I incur no obligation by this request. 


analytical facilities developed in over 50 years of service 
to investors. 


HEN you subscribe for our Personal Supervisory 

Service, you have the assurance that all factors 
tending to affect your investment welfare are under con- 
stant scrutiny and that you will be advised promptly if 
any changes should be made in your investment program 
for the purpose of preserving your capital in times of 
business unsettlement and enhancing it when conditions 
are more favorable, with an eye at all times to securing 
a steady and as generous an income as is consistent with 
a reasonable degree of safety. 


(e. high rate of renewals is eloquent testimony of 
the value of the time-tested investment principles 
applied to the supervision of investment portfolios under 
our direction. If you are seeking competent and unbiased 
investment help in the management of your portfolio and 
desire to obtain better investinent results than would be 
possible without the benefit of experienced guidance, 


decide now to enroll for our Personalized Supervisory 
Service. 


~ 


further information, 


how our Personalized 
Supervisory Service 
points the way to bet- 
ter investment results. 


June 15 
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or better still send us | 
a list of your holdings 5 
and let us explain} 





Mail this coupon for A 
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CORPORATE EARNINGS 





EARNED PER SHARE: 


ON COMMON STOCK: = 1955 1954 
36 Weeks to May 7 

Spencer Kellogg ........ $0.09 $1.49 
14 Weeks to May 6 

Aldens:. Bi: 4c cn's ss Seases 0.26 0.13 
12 Months to April 30 

Amer. Gas & Electric.... | 2.69 2.39 
Arizona Public Service... 1.52 1.33 
Calif.-Pacific Utilities ... 2.20 2.10 
Calif. Water Service..... 2.58 2.69 
Cent, Illinois Light....... 3.16 2.87 
Detroit Edison .......... 2.21 1.93 
Eastern Utilities Assoc.... 2.36 2.41 
@Fall River Electric....... 3.74 4.09 
QGeneral Tel. Corp........ 2.07 1.61 
BGulf States Utilities...... 1.93 1.89 
Illinois Power ........... 3.20 2.75 
Bindiana Gas & Water.... 1.29 1.14 
Iowa Elec. Lt. & Pwr.... 1.94 1.63 
Maine Public Service..... 2.21 1.73 
BMontana Power ......... 2.67 2.66 
New England Gas & El... 1.30 1.26 
BNew Orleans Pub. Serv... 2.64 2.96 
SE Sad ieues sae p44.01 = p46.17 
Otter Tail Power........ 2.02 233 
a eeeeerrrr ye 0.50 D1.62 
Penna. Power & Light.... 2.96 2.77 
Portland Gen. Elec........ 1.56 1.30 
Public Service (Indiana). 2.44 2.35 
Scranton Electric ........ 1.54 1.45 
Simon (W.) Brewery.... 0.01 0.06 
BOuthefh COs 6. cis onc cases 1.31 1.25 
So. Indiana Gas & El..... 2.47 2.02 
Southwestern Pub. Ser.... 1.57 1.43 
Tampa Electric .......... 1.49 1.22 
Virginia Elec. & Pwr..... 2.37 1.93 
West Penn Electric...... 1.94 1.77 
Whiting. Corp. ........:. 1.19 2.80 
9 Months to April 30 

xtayson-Robinson ....... 0.31 0.29 
Hayes Industries ........ 1.72 1.64 
ST re er 3.78 3.78 
Young Spring & Wire.... D0.68 1.01 














6 Months to April 30 

ae ee Ceree 4.67 3.64 
eg. re 2:09 2.26 
Dayton Rubber .......... 1.56 0.48 
ek ot eer 2.11 1.20 
ed Ee 0.34 0.46 
in!” eee 1.23 1.71 
ar Wood Industries..... D0.63 D0.34 
Hat Corp. of Amer....... D0.25 D1.39 
Int'l Harvester .......... 1.51 1.05 
Lee Rubber & Tire....... 0.78 0.76 
Marathon Corp. ......... 1.10 0.78 
ee D114 + D1.59 
oo  ) ee 2) Eee 1.04 0.65 


4 Months to April 30 





Atchison, Top. & Santa Fe 4.01 3.21 
Atlantic Coast Line R.R... 1.96 1.96 
Baltimore & Ohio........ 2.16 1.20 
Baltimore Transit ....... 0.50 0D0.14 
Bangor & Aroostook..... 2.16 4.74 
apital Transit .......... 0.33 0.35 
entral of Georgia....... 3.45 1.52 
Del., Lack. & Western.... 0.45 0.55 
2 ares 0.23 0.40 
areat Northern Ry....... 0.71 0.11 
ulf, Mobile & Ohio..... 1.84 1.62 
Honolulu Rapid Transit... 0.40 0.31 
illinois Central .......... 2.41 1.63 
[llinois Terminal ........ 0.12 D0.06 
Lehigh i so ee 0.74 0.01 
Louisville & Nashville... 2.40 2.56 
Maine Central ........... San 2.83 
Norfolk & Western ...... 1.60 0.76 
Northeast Airlines ...... D0.36 = =©D0.25 
‘orthern Pacific ........ 1.40 D0.37 
UNE 15, 1955 








EARNED PER SHARE: 


ON COMMON STOCK: — 1955 1954 
4 Months to April 30 

Pennsylvania R.R. ....... $0.85 D$0.28 
Seaboard Air Line R.R... 2.86 2.72 
Southern Pacific ......... 2.08 1.41 
Southern Railway ....... 3.96 2.59 
Texas Pastic...0...0 5.97 4.32 
Wale Weeeee pecens..... 4.75 4.08 
‘i. UD er 1.55 0.77 
Western Maryland Ry.... 2.76 2.15 
Western Union .......... $0.74 +0.42 
3 Months to April 30 

Allied Stores ............ 0.49 0.48 
Carson Pirie Scott....... 2.11 2.57 
Ce NN a dad aed g's « 0.23 0.16 
Crowley, Milner ......... 0.10 D0.26 
a 0.75 0.66 
12 Months to March 31 

Burgess Battery ......... 4.93 3.67 
i |, Sarre 1.17 0.90 
General Foods ........... 5.29 4.66 
Green Giant Co........... 1.62 3.39 
ee 3.10 2.47 
North Amer. Rayon...... p6.30 p5.27 
Pickering Lumber ....... 1.33 2.02 
Shenandoa Rayon ....... 1.08 0.04 
Todd Shipyards ......... 4.09 1.20 
Union Gas (Canada)..... *2.75 *2.42 
9 Months to March 31 

Kayser (Julius)......... D013. =D0.05 
6 Months to March 31 

Cornell-Dubilier ......... 1.96 1.59 
Prestole Corp. ........... 1.27 0.08 
Seaboard Finance ........ 1.14 1.12 
3 Months to March 31 

ae) 0.90 0.43 
American Cable & Radio. 0.06 0.14 
bathurst Pr. & Paper “B” *0.48 *0).32 
Benguet Consol. Mining.. 0.04 0.02 
Compo Shoe Machinery... 27 0.23 
Cowles Chemical ........ 0.70 0.46 
Dominguez Oil Fields.... 0.72 0.53 
Gare CHEMO). ciceesess.. 0.78 0.79 
Tetamn Stee8 2. cc casecee 0.69 0.71 
McGraw Electric ........ 1.05 1.28 
Miles Laboratories ....... 0.63 0.70 
Morrison Knudsen ....... 0.55 0.16 
Quebec Power ........... *0.40 *0.42 
SEN Gn keecicesccce 0.16 1.15 
Seismograph Service ..... 0.25 0.37 
Southland Royalty ....... 1.12 0.86 
Sunrise Supermarkets .... 0.32 0.26 
Victor Products ......... 0.05  D0.07 
12 Months to February 28 

Canadian Vickers ........ *2.58 *4.50 
Duncan Electric Mfg...... 3.02 3.12 
M & M Wood Working... 1.71 1.22 
Seabrook Farms ........ D3.60 0.35 
1954 1953 

12 Months to December 31 
Serre $1.63 $1.54 
Broulan Reef Mines...... *0.06 *0).06 
Imperial Chemical Ind..... 0.60 0.45 
PE A nk ceteris ts 1.25 1.94 
(lg! er *0.01 *0.01 
Kaiser Motors .......... D5.36 D4.08 
Nova Scotia Lt. & Pwr... *2.80 *2.24 
Pancoastal Petrol. ....... 0.29 §0.21 
jee 0.57 0.70 
Webb & Knapp.......... 0.09 D0.02 


*Canadian currency. p—On preferred stock. 
tAdjusted for 4-for-1 split in May, 1955. tAd- 
justed for 3-for-1 split in March, 1955. §Eleven 
months, D—Deficit. 





INVESTORS! 


An Unusual 
and 
Valuable Opportunity 


FREE! 


Here is the opportunity of a 
lifetime to check your securities 
at a time when holding the right 
stocks is all-important. You can 
have the opinion of a 50-year-old 
company —Jleader in the invest- 
ment advisory field—without cost 
to you. Getting this check will 
cost you nothing and may save you 
thousands of dollars. 


All that is necessary is to list 
in the Coupon below 7 securities 
you own or are planning to buy. 
You will be told immediately 
whether Babson clients are being 
advised to HOLD these securities 
or SWITCH out of them into 
more favorable situations. 


Isn’t an opinion based on 5O 
years’ experience and continuing 
research worth a few minutes 
time and a postage stamp? There 
should be no question of this, so 
mail your list today. We will have 
thousands of requests. Write now 
to get an early reply. No obliga- 
tion. 


MAIL COUPON BELOW TODAY! 


BABSON’S REPORTS, INC. 
Dept. FW-23, Wellesley Hills 82, Mass. 


I have listed below 7 stocks which I own 
or plan to buy. Please tell me promptly, at 
no cost or obligation, whether Babson’s clients 
have been advised to HOLD or SWITCH 


them. 























177TH 
A quarterly dividend of 60¢ per 
close of business June 15, 1955, 


INTERNATIONAL 
COMPANY 
St. Louis 
CONSECUTIVE DIVIDEND 
Common Stock 
share payable on July 1, 1955 
to stockholders of record at the 
was declared by the Board of 
Directors. 


ANDREW W. JOHNSON 


Vice-President and Treasurer 


June 2, 1955 














Investing for a | 
Relatively High Income | 


through 
National Speculative 


| 

| 

| Series 
| a mutual fund, the primary ob- 
| 

| 





jective of which is to provide an 
investment in a diversified group | 
of bonds, preferred and common 
stocks selected because of their | 
relatively high current yield and 
reasonable expectance of its con- | 
tinuance with regard to the risk 
involved. Prospectus and other | 
information may be obtained 
from your investment dealer or: | 
National Securities & 
Research Corporation | 
Established 1930 
120 Broadway, New York 5, New York | 
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S¢ For the Careful Investor $3 


Ee 3%, 3 ee ANNUM & 
i / 2 /Qcurrent Rates) % of 
. on Personal Savings, Trust Funds, ¢ 
es Institutional Funds, Corporate Funds § 

2 PAID BY 
4 INSURED SAVINGS 
ASSOCIATIONS 
Any Amount—$500 to $1 MILLION 
HK All accounts insured by Federal Agency % 
¥& Fully Protected Mail Program 


Ask for our Nation-Wide list— 
Complete information. 


= NO CHARGE FOR OUR SERVICE 

< Insured Investment Assoc. ; 
one 176 W. Adams St. ¢ Chicago 3, Ill. 
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Financial Summary 


SCALE 
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Trade Indicators a ee ee 
GElectric Output (KWH)................0000. 9,730 9,976 9,537 8,246 
Peviatt Cat Lemke ss os cesvecig. Sticisincs 774,419 790,176 +770,000 612,315 
§Steel Operating Rate (% of Capacity)........ 96.4 95.8 96.7 732 
§Steel Production Index (1947-49=100)...... 144.8 143.9 145.3 1087 
poo——enaptintines el entice tpiegiia 1954 
May 18 May 25 June 1 June 2 
{Commercial Loans ....... Federal Reserve $22,737 $22,641 $22,636 $21,5% 
{Total Brokers’ Loans..... Bank Members 3,770 3,817 3,897 3,056 
{Demand Deposits ........ 94 Cities 56,294 56,437 56,011 53,930 
{(Brokers’ Loans (New York City)............. 2,060 2,103 2,125 1,632 
000,000 omitted. §As of the following week. 7Estimated. 


Market Statistics — New York Stock Exchange 











Closing Dow-Jones —a 1955- -———1955--_— | 
Averages: June 1 June 2 June 3 June 6 June 7 High Low | 
30 Industrials .. 424.08 425.80 428.53 431.49 434.55 434.55 388.20 | 
20 Railroads . 160.08 160.23 161.31 161.00 161.42 161.54 137.84 | 
15 Utilities ..... 63.89 64.08 64.41 64.41 64.39 65.52 61.76 
65 Stocks ....... 158.96 159.43 160.45 160.95 161.67 161.67 144.35 
1955 me 
Details of Stock Trading: June 1 June 2 June 3 June 6 June 7 
Shares Traded (000 omitted)......... 2,510 2,610 2,590 2,560 3,230 | 
Ree SURGOE o. ahici yds ccrdieidevs 1,172 1,199 1,213 1,186 1,244 | 
Number of Advances................ 455 510 608 564 603 
Number of Declines.................. 468 441 353 365 396 
Nember Unchanged... .. 6. ds6.csi 249 248 252 257 245 
oe gt | Se een 64 71 80 89 107 
Dies Erk Wiis sak oo Khe sna ede 12 22 7 11 15 
Bond Trading: 
Dow-Jones 40-Bond Average......... 99.70 99.75 99.85 99.75 99.82 
Bond Sales (000 omitted)............ $4,330 $3,875 $4,810 $5,100 $5,520 | 
ra 1955- —~ a 
*+Price Earnings Ratios: May4 Mayll tMay18 tMay25 tJunel 
50 Industrials ....-. 13.47 13.39 11.21 11.31 11.43 13.71 11.21 
20 Railroads ........ 11.45 11.45 8.45 8.51 8.65 11.74 8.45 
BO RNS. waters 16.31 16.19 15.15 15.23 15.24 16.50 15.15 
*+Common Stock Yields: ? 
50 Industrials ....... 412% 4.16% 4.18% 4.14% 4.10% 4.38% 4.06% 
20 Railroads ........ 4.63 4.64 4.68 4.65 4.58 5.18 4.52 
ae Ueees 4... sce 4.59 4.62 4.63 461 461 4.65 4.49 
i. . eer 4.20 4.24 4.25 4.22 4.18 4.44 4.14 
* Average Bond Yields 
NS -56.xt pn wk eee 3.002 3.018 3.020 3.030 3.033 3.033 2.879 
es a anek kdnw axes 3.263 3.277 3.281 3.276 3.273 3.281 3.151 
eee ee er 3.522 3.523 3.518 3.506 3.505 3.526 3.471 


*Standard & Poor’s Corp. {For latest figures see page 21. 


The Most Active Stocks — Week Ended June 7, 1955 
S 


hares -——Closing———~_. Net 

Traded May 31 June 7 Change 
Sperry Rand (when issued).............. 575,600 *24 27% + 3% 
Alleghany Corporation .................. 230,900 9y% 9% aa 
Pan American World Airways........... 222,200 21% ob 
United States Steel (new)................ 190,700 42 4814 + 6% 
Ashland Oil & Refining.................. 145,800 13 143% + 196 
Reieeton: Radd.:.: <5 .6. 022...) 7s 142,500 4414 5334 + 9% 
Seetry Corporate «2.0 cie ss ec. eae 133,200 7034 87% +1634 
Pennsylvania Railroad ................... 123,700 275% 28% + 
a | er 106,400 42% 45% + 3 
Sunray Mid-Continent Oil............... 100,000 24% + 1% 


*Initially traded June 1. 





tPrice earnings ratios based on 1955 earnings. 
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town expands 
7o meet growng demand. / 



































| e2e PHILADELPHIA New metal litho- ; ORLANDO Enlargement of facilities for 
; AA graphing plant nearing completion. Can Far , manufacture of cans for citrus and other 
33 HH manufacturing facilities at Erie Ave. & H St. SSS — food products recently completed. 











a being enlarged. 


BARTOW New plant for manufacture of 
_ cans for citrus products opened late in 1954. 


BALTIMORE New can manufacturing 
plant here nearing completion. Will also pro- 














vide warehouse facilities for crowns and csssssanae sa: 

closures. = 

BIRMINGHAM New crown manufac- -2 —.&@lOS ANGELES Ground acquired for 
turing plant opened early in 1955. This plant aT < ego future construction of a manufacturing plant 
also supplies lithographed tin plate to the == —__.¢»@%! for crowns, closures and cans. 

Company’s plants at Orlando and Bartow, Ss al 

Fla. 





As the year 1955 progresses, Crown’s plans for expansion and progress are rapidly 
becoming realities. To the ever-growing family of Crown customers, these new 
facilities mean better products and better service .. . for this year and for the years ahead. 


CROWN CORK & SEAL COMPANY, INC. Baltimore 3, Maryland 


PRODUCTS BY 
Plants at... ... BEVERAGE BOTTLE CAPS e« BEVERAGE BOTTLING MACHINERY 
Baltimore, Philadelphia, St. Louis, 


Detroit, Chicago, Orlando, Bartow, 
Birmingham, San Francisco, Los Angeles 


MILK BOTTLE CAPS e MILK FILLERS « METAL CAPS AND CLOSURES 
(Crown CAPPING MACHINES « PACKERS’ CANS « GENERAL LINE CANS 
BEER CANS « “SPRA-TAINERS” » ‘‘FREEZ-TAINERS” » MERITSEAL CAPS 








St. Louis’ Biggest Day! 





On May 26th, 1955, St. Lovisans author- 





ized a $110,639,000 bond issue which 





opens the way for up to $750,000,000 





in civic improvements and city rebuilding. 





t was the “‘biggest day” in 

modern St. Louis history be- 
cause on May 26th the citizens 
of St. Louis authorized the 
biggest package of civic improve- 
ments in that city’s history: 


$43,015,000 for street widen- 
ings, viaducts, bridge im- 
provements .. . and 3 new 
expressways converging on the 
center of the city from north, 
south and west. 


$36,672,000 for slum clear- 
ance, parks, playgrounds, 
community centers...anda 
new municipal dock. 
$16,805,000 for new hospi- 
tals, libraries, fire stations, 
other municipal buildings! 
$8,725,000 for street lighting, 
voting machines, fire fighting 
and other city equipment. 
$3,272,000 for improvements 
to existing city buildings. 


And by their action, the citizens 
also unlocked for civic improve- 
ments up to $335,000,000 in 
Federal and State funds. In addi- 
tion, these civic improvements 
will bring about approximately 
$350,000,000 worth of new 
privately financed construction in 
the area cleared of slums. 


On the same day, St. Louis voters 
approved a $16,395,000 bond issue 
for public school improvements, 
including new construction, 
rehabilitation, expansion of 
playgrounds and other required 
facilities. 


Now St. Louis is 
Definitely on the March 
And marching with it—ready in 
advance to supply the electricity 
need for a greater St. Louis—is 
the Union Electric Company of 
Missouri. An “‘ambitious,”’ fifteen- 











year, $400,000,000 expansion pro- 
gram announced by Union Elec- 
tric in 1947 has already been 
revised upward. $245,150,000 had 
been spent on new buildings and 
equipment by the end of 1954, and 
the program is expected to total 
$600,000,000 by the end of 1962. 


A Good Place to Locate 


These great forward steps in civic 
progress...St. Louis’ central 
location ...and the great indus- 
trial diversification which makes 
St. Louis one of the most economi- 
cally stable cities in the country 
are all good reasons for locating 
businesses, branch offices, plants in 
this area. For further information 
on the advantages in the Union 
Electric territory, please address 
inquiries to: J. E. Johanson, In- 
dustrial Development Engineer, 
315 N. 12th Blvd., St. Louis 1, 


UNION ELECTRIC COMPANY OF MISSOURI 


Subsidiaries: Union Electric Power Company ° 


Missouri Edison Company * 


Missouri Power & Light Company 


Union Colliery Company ¢ Poplar Ridge Coal Company 


St. Louis & Belleville Electric Railway Company. 








